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Keep Your Investments Adjusted 
to CHANGING CONDITIONS 


Personalized Supervision Solves 
Your Problem 


After all, handling investments is a business ‘in itself, 
a supplemental business carried on by the investor for 
the purpose of increasing his income, adding to his prin- 
cipal and safeguarding his future. No business can be 
successful if carried on in a haphazard manner. Knowledge 
and experience are essential to its planning and operation if 
capital is to be conserved and an adequate income derived. 


Without guidance in a world of swiftly changing develop- 
ments the investor is like a mariner without a compass. 
Few investors have the time or training to plan and 
supervise their programs personally and many have found 
a happy solution to their problem by turning the task 
over to us. 


Mail this coupon for fur- 
ther information, or bet- 
ter still send us a list of 
your holdings and let us 
explain how our Person- 
alized Supervisory Service 
will point the way to 
better investments results. 


po----------- 


The investor who follows a planned 
program under the guidance of our Staff 
has the assurance that all new develop- 
ments and potential influences are being 
constantly appraised with respect to 
their possible effects on his individual 
investment program. Changes in invest- 
ment policy or in specific issues are 
recommended only after careful study 
of every pertinent factor. 


Keen discrimination is required to de- 
termine the issues which have the best 
prospects for income and long term 
capital appreciation. It is a problem re- 
quiring the knowledge and experience of 
an organization devoting its full time 
to the analysis and determination of 
security values. : 


High Renewal Rate 


Convincing evidence of the value of our personal super- 
visory service is to be found in the high rate of renewals 
year after year. Many clients have been subscribers to 


our service continuously from five to twenty years. 


You, too, should follow the example of these successful 
investors and enroll for personal investment supervision 
with FrnanciaL Wortp Researcu Bureau. The fee is 
surprisingly moderate. 


FINANCIAL WORLD RESEARCH BUREAU 
86 Trinity Place, New York 6, N. Y. 


[] Please send me the pamphlet “A Personalized Supervisory Service 
for the Investor.” 


C—) I enclose a list of my present holdings with original purchase prices 
and would like to have you explain whether your service would 
be adaptable to my problem and if so, what the cost will be for 
supervision. My objectives are 


C) Income 
It is understood that I incur no obligation by this request. 


() Capital Enhancement [) Safety 
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The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 
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Whats The 
Aetestsion 
Story ? 


Who will profit most from 
television? The set manu- 
facturers? The broadcast- 
ing systems? The parts 
makers? Read our new 
Television Study, packed 
with facts and figures and 
a list of selected com- 
panies. Ask Dept. F-21. 


BACHE & Co. 


Members New York Stock Exchange and other 
Leading Stock pot C dity "Mahon 
36 Wall Street, New York 5 
Telephone: DIgby 4-3600 
Offices in Most Principal Cities 




















Safeway Stores, Incorporated 


Preferred and Common 
Stock Dividends 


The Board of Directors of Safeway 
Stores, Incorporated,on November 11, 
1949 declared quarterly dividends on 
the Company’s $5 Par Value Common 
and 5% Preferred Stocks. 

The dividend on the Common 
Stock is at the rate of 40c per share 
and is payable December 15, 1949 to 
stockholders of record at the close of 
business December 2, 1949. 

The dividend on the 5% Preferred 
Stock is at the rate of $1.25 per share 
and is payable January 1, 1950 to 
stockholders of record at the close of 
business December 2, 1949. 

MILTON L. SELBY, Secretary. 
November 11, 1949. 














Newmont Mining 
Corporation 
Dividend No. 85 


On November 15, 1949, Newmont Mining 
Corporation declared a year-end dividend in 
the amount of twenty-five cents (25¢) per 
share in cash, and one-twenty-fifth (1/25th) 
of a share of the Capital Stock of Hudson Ba 
Mining and Smelting Co., Limited, upon ea 
share of Newmont Lenyonm, Smtr omg stock 
issued and outstanding on November 25, 1949 
payable December 15, 1949, to stockholders of 
record at the close of business November 25, 
1949. No fractional shares of Hudson Ba 
Mining and Smelting Co., Limited Stock will 
be issued. Fractional shares will be settled in 
cash at prices prevailing on the record date. 


GUS MRKVICKA, Treasurer. 
New York, N. Y., November 15, 1949. 

















Johns-Manville 


Corporation 


U DIVIDEND 
The Board of Directors declared a year-end 
dividend of $1.30 per share on the Common 
Stock payable December 9, 1949, to holders 
of record November 28, 1949. 

ROGER HACKNEY, Treasurer 

















J “THE GREATEST NAME 
IN WOOLENS” 


A; the meeting of the Board of 
Directors of American Woolen 
Company, held today, the following 
dividends were declared: | 

A regular quarterly dividend of 
$1.00 per share on the $4 Cumula- 
tive Convertible Prior Preference 
Stock payable Dec. 15, 1949 to stock- 
holders of record Dec. 1, 1949. 

A regular quarterly dividend of 
$1.75 per share on the 7% Cumula- 
tive Preferred Stock payable Jan. 
16, 1950 to stockholders of record 
Dec. 31, 1949. 

A dividend of $.50 per share on 

e Common Stock, payable Dec. 15, 
1949 to stockholders of record Dec. 
1, 1949. 

Transfer books will not be closed. 

Dividend checks will be mailed 
by the Guaranty Trust Company of 


ew York. 
F. S. CONNETT, 
Treasurer. 








November 16, 1949. 














BRIGGS & STRATTON 
CORPORATION 


DIVIDEND 


The Board of Directors has declared a 
quarterly dividend of twenty-five cents 
(25¢) per share and an extra dividend of 
One Dollar and ten cents ($1.10) per 
share, less 2.81 per cent Wisconsin privi- 
lege dividend tax, on the capital stock 
(without par value) of the Corporation, 
payable December 15, 1949, to stockholders 
of record November 29, 1949. 

L. G. Regner, Secretary. 
November 15, 1949 























Allegheny Ludium Steel Corporation 


Pittsburgh, Penna. 
At a meeting of the Board of Directors of the 
Allegheny Ludlum Steel Corporation 
dividend of fifty cents (50c) per 
& share was declared on the Common 
Stock of the Corporation, payable 
December 22, 1949, to Common 
stockholders of record at the close 
of business on December 1, 1949. 
twelve and one-half cents ($1.12%4c) per share 
on the $4.50 Cumulative Preferred Stock of the 
Corporation, payable December 15, 1949, to Pre- 
ferred stockholders of record at the close of busi- 
ness on December 1, 1949. 
S. A. McCASKEY, JR. 


held today, November 14, 1949, a 
The Board also declared a dividend of one dollar 
Secretary 














LOEW'S INCORPORATED 


MGM PICTURES + THEATRES - MGM RECORDS 


November 16, 1949 
“¥) The Board of Directors has declared 

: a quarterly dividend of 3744c per 
share on the outstanding Common 

Stock of the Company, payable on 
December 31, 1949, to stockholders of record 


at the close of business on 
1949. Checks will be mailed. 


CHARLES C. MOSKOWITZ 
Vice Pres. & Treasurer 








Dividend Meetings 


he following dividend meetings 
are scheduled for dates indicated. 
Meetings are frequently moved’ up a 
day or more, or may be postponed. 


November 22: Acme Electric; Alden’s, 
Inc.; Allen Industries; American Laun- 
dry Machinery; Arnold Constable; City 
& Suburban Homes; Columbian Carbon 
Company; Continental Diamond Fibre; 
Crane Company; Creameries of America; 
Crowell-Collier Publishing; Cuban Atlan- 
tic Sugar; Dixie Home Stores; Duval 
Texas Sulphur; Federal Mining & Smelt- 
ing; Goldblatt Bros.; M. A. Hanna Com- 
pany; Marshall Field & Company; Muel- 
ler Brass; National Gypsum; National 
Lead; North Central Texas Oil; North- 
ern Natural Gas; Pennsylvania Glass 
Sand; Seeman Bros.; United Illuminating ; 
Utah Oil Refining; Veeder-Root. 


November 23: Alabama Great Southern 
R.R.; American Agricultural Chemical ; 
American Power & Light; American 
Smelting & Refining; Anchor Post Prod- 
ucts; Angostura-Wuppermann; B. T. Bab- 
bitt; Basic Refractories; Bausch & Lomb 
Optical; Bell Telephone of Canada; 
Black & Decker Mfg.; Blackstone Valley 
Gas & Electric; Bond Stores; Botany 
Mills; Bridgeport Brass; Brown & 
Sharpe Manufacturing; Bullard Co.; 
Carey, Baxter & Kennedy; Climax Molyb- 
denum; Clinchfield Coal; Detroit Harves- 
ter; Eastern Malleable Iron; Fanny 
Farmer Candy Shops; Foote-Burt; Rob- 
ert Gair Co.; General Candy; Globe-Wer- 
nicke; Gray Drug Stores; Haloid Com- 
pany; Honolulu Gas; MHoudaille-Her- 
shey; Inspiration Consolidated Copper; R. 

Macy & Co.; Merck & Company; Na- 
tional Breweries, Ltd.; National Gas & 
Electric; Ohio Edison; Ohio Water Serv- 
ice; Otis Elevator; Pacific Lumber; Pack- 
er Corp.; Parmalee Transportation; 
Pennsylvania Power & Light; Progress 
Laundry; Quebec Power; Safety Car 
Heating & Lighting; F. G. Shattuck Com- 
pany; South Carolina Electric & Gas; 
South Porto Rico Sugar; Sterling Alum- 
inum Products; Sylvania Electric Prod- 
ucts ; Tennessee Gas Transmission; Thoro- 
fare Markets; Tucson Gas, Electric Light 
& Power; U. S. Tobacco; United Steel 
& Wire. 


November 25: Abbott Laboratories; 
American Can; American Coach & Body; 
American Locomotive; American Repub- 
lics; Anaconda Copper Mining; Atchison, 
Topeka & Santa Fe Railway; Babcock 
& Wilcox; E. W. Bliss Co.; Bucyrus- 
Erie; Buffalo Bolt; Canadian Canners; 
Philip Carey Mfg.; Clark Controller; 
Cluett, Peabody & Co.; Commercial 
Credit; Commercial Solvents; Consoli- 
dated Gas Elec. Lt. & Pr.; Consumers 
Gas; DWG Cigar; DeLong Hook & Eye; 
Delaware Power & Light; Diamond T 
Motor Car; Duke Power; Electric Fer- 
ries; Fostoria Pressed Steel; General Re- 
fractories; Greyhound Corp.; Houston 
Natural Gas; Interstate Department 
Stores; Lawrence Portland Cement; Lit 
Bros.; Mathieson Chemical; Mengel Com- 
pany; Midvale Co.; Minnesota Valley 
Canning; National Aviation; National 
Steel Car, Ltd.; National Sugar Refin- 
ing; Newport Industries; Northern In- 
diana Public Service; Ohio. Brass; Perfect 


Circle; Rice-Stix, Inc.; Scovill Mfg.; 
Howard Smith Paper Mills; Snap-On 
Tools; Southwestern Gas & Electric; 


Stanley Works; Union Carbide & Car- 
bon; U. S. Potash; Westmoreland, Inc. 











The Exhibit of the 
100 BEST 1948 


ANNUAL REPORTS 
Awarded the 


FINANCIAL WORLD 
NY, 


“Oscar of Industry” 


aT We ART 


Trophies 
Will Be Displayed in 
Many Parts of the Country 


NEW YORK: 
Downtown Exhibit: 
The Sorg Printing Co., Inc. 


80 South Street, near John Street 
Until Nov. 23—10 A.M. to 5 P.M. 


Midtown Exhibit: 
Graphic Arts Gallery of 


The Charles Francis Press 


461 Eighth Avenue, New York 
Until Dec. 30—11 A.M. to 5 P.M. 


TORONTO, CANADA: 


Exhibit: 


Southam Press 


19 Duncan Street 
November 21-30 


MONTREAL, CANADA: 
Conference and Exhibit: 
Canadian Public Relations 
Society 


Montreal Board of Trade Building 
November 29—4 P.M. 


BOSTON: 
Display: 
Babson Institute of 


Business Administration 


Babson Park 
December 1 to 10 


PHILADELPHIA: 
Exhibit: 
Graphic Arts Gallery of 
Franklin Printing Company 


23rd and Chestnut Streets 
Dec. 7-9—10 A.M. to 5 P.M. 











The Annual Report Survey 
of FINANCIAL WORLD 
Has Been Exhibited in the 
Following Cities: 


1945 1947 
Cleveland, Ohio Atlantic City, N. J. 
New York C 


ew Baltimore, Md. 
Philadelphia, Pa. Chicago, Illinois 
Madison, Wise. 


Milwaukee, Wisc. 
Minneapolis, Minn. 


City 
Oklahoma City, Okla. 


1946 
Bridgeport, Conn. 
Chicago, Illinois 
Dallas, Texas 


Detroit, Michigan Philadelphia, Pa. 
Houston, Texas Pittsburgh, Pa. 
jersey City, N. J. Rochester, N. Y. 
New York City St. Louis, Mo. 
Stamford, Conn. 


Philadelphia, Pa. 
St. Louis, Mo 


> " Syracuse, N. Y 
San Antonio, Texas 


Tulsa, Oklahoma 








1948 

Baltimore, Md. Philadelphia, Pa. 
Boston, Mass. Pittsburgh, Pa. 
Chicago, Il. St. Louis, Mo. 
New Haven, Conn. Springfield, Mass. 
New Orleans, La. Stamford, Conn. 
New York City Tampa, Florida 
Newark, N. J. Toronto, Canada 
Norfolk, Va. Wilmington, Del. 


Stockholm, Sweden 











FINANCIAL WORLD 
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How Safe Are 


Common Stocks? 


If commitments are soundly chosen and properly timed, com- 


mon stocks not only compare favorably with other invest- 


ment media from a risk standpoint, but offer more otherwise 


recent Federal Reserve survey 
A shows that only eight per cent 
of the nation’s spending units own 
common or preferred stock of public- 
ly-owned corporations. Even among 
the higher income groups, who pos- 
sess greater than average financial 
sophistication and considerably larger 
surplus funds available for invest- 
ment, the proportions owning stock 
are surprisingly small: only 15 per 
cent for those with 1948 pre-tax in- 
comes of $5,000 to $7,499 and 36 
per cent for those earning $7,500 or 
more. 

A questionnaire circulated among 
the $3,000-or-more income groups 
disclosed two principal reasons for 
the unpopular position of common 
stocks. Some 34 per cent of the re- 
spondents were not familiar with 
them; another 28 per cent con- 
demned them as unsafe. The total 
adverse vote (including some who 
mentioned more than one objection) 
was 69 per cent. Although exact fig- 
res were not given for the higher 
income groups, the survey stated 
‘The opinions of spending units with 
incomes of $5,000 or more showed 
substantially the same pattern, al- 
hough this group put greater stress 
on the risks of common stock invest- 
ent than on lack of familiarity with 
his investment medium.” 


Reasoning Obvious 


Thus, it is evident that a very sub- 
stantial portion of the logical buyers 
bf common stocks consider them un- 
safe. It is not hard to see why. These 
people are undoubtedly thinking of 
he 1929 stock market crash and the 
subsequent long, discouraging de- 
line; of the renewed market collapse 
n 1937 shortly after President 
Roosevelt had announced that the na- 
ion’s economy was “coming back 
ore soundly than ever before be- 
ause we planned it that way;”’ of the 
break in 1946 just as business was 
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on the threshold of an era of record 
high earnings. They may be think- 
ing of the total extinction of many 
railroad and other common stocks 
arising through reorganization in 
recent years; of the front-page vicis- 
situdes of Kaiser-Frazer and Lus- 
tron; of the growing and irrespons- 
ible power of monopolistic labor 
unions and of the anti-business poli- 





Mullins Mfg. Co 


cies of the New Deal and Fair Deal 
administrations. 

But those who condemn common 
stocks as unsafe are guilty of four 
over-simplifications. They are ap- 
parently measuring the safety of com- 
mon stocks against the safety of 
money in the bank, ignoring the 
fact that other forms of productive 
investment—even high grade bonds 
and preferred stocks—also involve 
risks of capital loss. They do not 
give sufficient weight to the fact that 
the greater risks inherent in common 
stocks are offset by larger returns 
and by possibilities for long term cap- 
ital enhancement not present in risk- 
less investments. They ignore the 
necessity of achieving such enhance- 
ment in order te maintain their pur- 


chasing power as living costs rise, be- 
ing concerned instead with the mere 
maintenance of their capital in terms 
of shrinking dollars. Finally, they 
overemphasize the risks associated 
with common stocks; it is admittedly 
easy to lose money in the stock 
market, but it is most decidedly not 
inevitable. 

What investment alternatives are 
there for an individual with surplus 
funds? He can keep them in a check- 
ing account and get no return what- 
ever; he will incur little or no risk 
but will receive a very low return in 
life insurance, a savings account, 
Postal Savings bonds, E, F or G 
Bonds, marketable Government bonds 
or savings and loan shares. Direct 
purchase of real estate, particularly 
at today’s advanced prices, involves 
a heavy risk; purchase of uninsured 
mortgages offers little advantage over 
common stocks from a risk stand- 
point and provides a 
materially lower return. 
That leaves only muni- 
cipal and corporate se- 
curities. 

In these fields, high 
grade bonds and pre- 
ferred stocks are char- 
acteristically and auto- 
matically considered 
“safe,” but it is ques- 
tionable how much of 
this reputation is de- 
served. Under severe- 
ly unsettled conditions, 
even the best issues un- 
dergo drastic, though 
usually temporary, de- 
clines. And even when 
business is good, rising 
interest rates can wreak 
havoc with prices of fixed value se- 
curities. During and after the first 
World War, according to Standard 
& Poor’s indexes (which vastly un- 
derstate the fluctuations shown by 
many individual issues), high grade 
corporate bonds fell 20 per cent, high 
grade municipals 18.3 per cent and 
high grade preferreds 14 per cent. 
During the 1932 depression, respec- 
tive declines of 14.5 per cent, 18,5 
per cent and 32 per cent were noted 
in these categories; from 1946 to 
1948 they dropped 5.6 per cent, 15 
per cent and more than 20 per cent. 
This is not safety of principal. 

No riskless investment offers an 
opportunity to increase capital, nor 
can such media compare with com- 

Please turn to page 22 
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Investors Like 


These Stocks Best 


A $7,500 portfolio of “favorite” issues. 


Popularity 


among investors is indicated by the fact that these 


enterprises have the largest number of shareholders 


B’ and large, the investing public 
has been rather conservative in 
choosing securities, if the size of 
stockholder lists can be considered an 
adequate measurement of investor in- 
terest in specific equities. A tabula- 
tion of the companies with widest 
stock distribution reads like a “Who's 
Who” of industry. The distinguished 
names of American Telephone & 
Telegraph and General Motors 
topped the list of corporations with 
the largest number of shareholders 
at last year end, and all others rank- 
ing among the first 15 also were out- 
standing enterprises. 

In most cases, extremely broad 
stockholder bases can be shown to 
have resulted from several factors, 
but in a few instances, they have 
been the outgrowth of a single cor- 
porate development or policy. In a 
large measure, extensive dispersion of 
corporate shares can be ascribed to 
three primary reasons: huge company 
assets, large common stock issues, 
and—in some cases—relatively low 
market prices for the company’s 
stock. 

Of the fifteen firms included in the 
accompanying table which catalogues 
the 15 most widely distributed U.S. 
stocks, all but three concerns— Radio 
Corporation of America, Trans- 
america and Anaconda Copper—are 
billion dollar businesses. Trans- 
america had assets of less than $200 
million at the close of 1948 and 
RCA’s total value was under $250 
million. Anaconda holdings aggre- 
gated more than $650 million. While 
large, these sums fell far below the 
worth of the remaining 12 units. 

Top in size was American Tele- 
phone & Telegraph whose more than 
$10 billion valuation is the highest 
total ever attained by a private cor- 
poration. A giant of somewhat smaller 
stature is the $6 billion Bank of 
America, the largest institution of its 
type in the United States. Industry 
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Widely Distributed 
Listed Issues 

*Share- 

holders 
American Tel. & Tel........... 765,824 
General Motors Corp........... 423,401 
Se eae ae 251,550 
General Electric .............. 249,339 
United States Steel............ 228,006 
Pennsylvania Railroad ......... 206,974 
Radio Corp. of America........ 206,193 


Standard Off CN. J.)......c000. 200,058 
Consolidated Edison .......... 154,387 
Socony—Vacuum . 151,318 


Bank of America N. T. & S. A.. 144,792 


Transamerica Corporation ..... 141,600 
Pacific Gas & Electric......... 132,414 
Anaconda Copper Mining...... 124,289 





*As of the close of 1948. 
Starch & Staff. 


Source: Daniel 





leaders, Standard Oil of New Jersey, 
General Motors, United States Steel 
and Pennsylvania Railroad, were in 
the $2 to $3 billion class at the end of 
last year and six other enterprises in 
the table all have bettered the $1 bil- 
lion mark, 

Also worthy of comment is the 
fact that 11 of the companies have 
more than 10 million shares of com- 
mon stock outstanding. Cities Serv- 
ice has the smallest equity capitaliza- 
tion with only 3.7 million shares of 
common stock. Its high rank in dis- 
tribution (third) is explained by the 
1-for-10 reverse split enacted by the 
company during a recapitalization in 
1938. Next in size is Pacific Gas & 
Electric with 8.3 million shares, fol- 
lowed by Anaconda (8.7 million 
shares) and Transamerica (9.9 mil- 
lion shares). 


Relatively low market quotations 
have aided Socony-Vacuum, Radio 
Corporation, Transamerica, and Con- 
solidated Edison in expanding their 
total number of stockholders, although 
price appears to have been a subordi- 
nate factor. 

The accompanying portfolio is a 
diversified group of equities drawn 
from the most popular common 
stocks. as indicated by stockholder 
lists. The group is above-average in 
quality and provides a liberal income 
—7.0 per cent on the $7,365 invest- 
ment. 

The program involves a moderate 
degree of risk because some of the 
shares represent corporations in cyc- 
lical fields, and growth possibilities 
appear somewhat limited. Compen- 
sating for these modest hazards are 
the strength of the companies, their 
premier positions in American indus- 
try and the excellent income afforded 
by their securities. 

Care has been taken to obtain an 
adequate degree of diversification and 
balance since investment merit can- 
not be measured solely by the popu- 
larity of an issue. Such a method 
would ignore all the safeguards of 
investment analysis and merely as- 
sign top quality ratings to securities 
of companies with the largest stock- 
holder lists. The pitfalls of this type 
of procedure are obvious. Risk of 
capital loss and excessive representa- 
tion in a single industry could occur. 
Thus, the stocks included for the 
program have been picked from a 
somewhat broader grouping than 
would result from merely taking 
those equities with the eight largest 
shareholder totals. 

The resulting portfolio is com- 
prised of leading corporations with 
outstanding positions on the Ameri- 
can business scene. Their maturity 
and strength should provide the in- 
vestor a good degree of stability of 
income and a satisfactory level of 
safety for capital invested. 


$7,500 Popular Issue Portfolio 


Amount 

5 shares 
30 shares 
20 shares 
35 shares 
25 shares 
15 shares 
30 shares 
15 shares 


Total 


Bonds 


Anaconda Copper 


American Tel. & Tel. ...... 
Bank of America N.T.&S.A... 


eevee ee eee eee eeeeeeeeoeee tee 





Recent Indicated 

Price Cost Income 
reer es? 146 $730.00 $45.00 
eee 28 840.00 75.00 
sdewdaees 45 900.00 50.00 
pedteceles: 27 945.00 56.00 
whe ies 38 950.00 50.00 
5 kDa 65 975.00 120.00 
Xk awl 33 990.00 60.00 
» eget wares 69 1,035.00 60.00 
adi beoiicuseda $7,365.00 $516.00 
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56.00 
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120.00 
60.00 
60.00 
516.00 
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Westinghouse Seems 
Reasonably Priced 


Earnings this year may top even the record results 
of 1948, which are currently capitalized only about 
seven times. Indicated yield is around 5.9 per cent 


n the first nine months of this year, 

Westinghouse Electric Corpora- 
tion earned $3.64 per share on its 
common stock, which was within 24 
cents of the amount earned on the 
stock in all of 1948 and exceeded 
common share net for any prior full 
year. In the same 1948 nine months 
net per share was $2.74. 

Some letdown in earnings over the 
remainder of this year may result 
from the action of the company in 
cutting down distribution of appli- 
ances to its distributors because of 
dwindling steel inventories which 
went into effect on November 1. 
However, earnings for the fourth 
quarter should carry the net for the 
year into new high territory. 


Founding Genius 


Like many another leading Ameri- 
can business organization, Westing- 
house bases most of its traditions on 
its founding genius. Seventeen years 
before he organized the Westinghouse 
Electrical Company, George West- 
inghouse, then but 23 years of age, 
revolutionized the steam railroad in- 
dustry through his invention of the 


§ airbrake, and immediately became a 


national figure. He made other out- 
standing contributions to America’s 
industrial economy, among them an 
automatic telephone exchange and a 
natural gas metering system. Mean- 
while, he was developing the alternat- 
ing electrical current system, which 
made it possible to transmit electric 
power for long distances, 

In 1886, with seven associates, he 
organized the Westinghouse Electric 
Company whose total sales in the first 
year of its organization amounted to 
$172,040. The growth of the enter- 
prise is well illustrated by the fact 
that in the years since 1886 the com- 
pany has sold $10.4 billion worth of 
its products—$6.5 billion of this 
within the past decade. Net earnings 
have topped $570 million; dividends 
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Westinghouse Electric 


Net Earned 

Sales Per Divi- —Price Range 
Year (Millions) Share dends High Low 
1929.. $252.8 $2.54 $1.00 731%—25 
1932.. 88.5 D086 0.22 10%— 3% 
1937.. 234.6 189 1.50  417%—21% 
1938.. 182.5 0.83 0.62% 31%—15% 
1939.. 201.7 1.29 0.87% 30%—20% 
1940.. 269.5 1.78 1.1834 2914—19 
1941.. 420.0 180 1.25 26%—17% 
1942.. 549.5 ° 1.35 1.00 20%—15% 
1943.. 753.9 1.67 100 25 —20% 
1944.. 868.7 1.94 100 31%—22% 
1945.. 730.0 2.03 1.00 37%—28% 
1946.. 378.0 0.65 1.00  3934—24% 
1947.. 821.3 3.59 1.25 31 —22% 
1948.. 970.7 3.88 1.25 33%4—23% 


Nine months ended September 30: 


1948.. $713.0 $2.74 .. 
1949.. 710.4 


D—Deficit. 


eee eee eens 


3.64 a$1.40 a2914—205% 


a—To November 14. 





have totaled $330 million. Its 20,000 
square feet of floor space has ex- 
panded to more than 20 million square 
feet, its net assets to $402.8 million at 
the end of 1948, its 200 employes to 
more than 105,000 and its stockhold- 
ers’ list from eight to 72,542. 
Organized to manufacture only al- 
ternating current systems Westing- 
house now produces more than 3,500 
different items and has expanded into 
every field of the electric industry, in- 
cluding radar, radio, television, avia- 
tion power equipment, and electronics 
generally. It has long been active in 
nuclear research and in 1948 was 







































awarded a contract by the Atomic 
Energy Commission to develop an 
atomic power plant for Navy vessels. 

Through the years Westinghouse 
has pioneered in developing new ap- 
plications for electric energy, steadily 
opening new frontiers. In its field, 
the company today is second in size 
only to General Electric, which dates 
back to 1878 when the first of the 
G. E. predecessor companies was 
organized by Thomas A. Edison. In 
the earlier years the rivals operated 
in distinct fields, but as the electrical 
field widened their operations broad- 
ened and became competitive. 

Westinghouse today is in strong 
financial position. At the end of 1948, 
current assets of $510.1 million stood 
in a 4.6-to-1 ratio to current liabilities 
of $110.2 million, providing working 
capital of $399.9 million, an all-time 
high. Cash and Government securities 
amounted to $109.2 million, practi- 
cally equaling current liabilities. Long 
term debt totaling $111.2 million con- 
sists mainly of debentures: $20 mil- 
lion, 2% per cent, due in 1971, and 
$80 million, 2.65 per cent, due in 
1973. An issue of $20 million of 2% 
per cent debentures, due in 1951, was 
retired early this month. 

Equity capital consists of 79,974 
shares of Series “A,” 3% per cent, 
and 500,000 shares of Series “B,” 3.8 
per cent, cumulative preferred stock; 
common stock outstanding on Sep- 
tember 30 last totaled 13,016,794 
shares. The common stock dividend 
policy has been conservative, and de- 
spite the improvement in earnings in 
1947 and 1948 the company adhered 
to the 25-cent quarterly rate which 
had been in effect since 1941, supple- 
menting it in 1947 and 1948 with 
extra payments of 25 cents per share. 


May Increase Dividend 


This year three quarterly disburse- 
ments of 25 cents per share were 
made, but the final payment was in- 
creased to 65 cents, making the year’s 
total $1.40 per share. In connection 
with the latest declaration, President 
Gwilym A. Price informed stock- 
holders that the management is con- 
sidering an increase in the regular 
dividend rate to 40 cents per share— 
this, however, contingent upon earn- 
ings being maintained around current 
satisfactory levels. On the indicated 
new basis of $1.60 per year the com- 
mon stock, around 27, offers a yield 
of 5.9 per cent. 











Best Outlook 







For 


These Industries 


Business next year should be generally good, but all 
industries will not make an equal showing. Results in 
these fields promise to run well ahead of the average 


A? 1949 draws to a close, it is ap- 
parent that the gloomy fore- 
casts of many economists published 
late in 1948 have failed to material- 
ize. The current year has been one 
of readjustment in many industries 
but the scattered nature of the shifts 
from boom condition to more normal 
operating bases has allowed the 
American economy as a whole to 
continue at a high level. 

Industrial production for the first 
nine months (before the steel strike) 
averaged only ten per cent below the 
1948 level and corporate profits for 
the year are estimated at $17 billion, 
a sum exceeded only in 1947 and 
1948. Employment has remained 
close to the 60 million job level and 
wages and salaries will probably ex- 
ceed last year’s payments by more 
than $1 billion. Total personal in- 
come is expected to equal 1948 de- 
spite a drop in the farm category, and 
dollar value of gross national prod- 
uct will be within five per cent of the 
record-breaking figure of last year. 

These are not the statistics of a 
poor year; they indicate that general- 
ly good business conditions have con- 
tinued and full year results will be 
well above average. Analysis of cur- 
rent trends indicates that a similar 
satisfactory economic climate should 
be enjoyed in 1950. 


Labor Outlook 


Consumer income should be main- 
tained around present totals. Recent 
wage contracts negotiated in major 
industries. point toward relatively 
stable labor conditions and recent 
downward price adjustments at both 
the manufacturing and retail level 
promise to impart substantial equi- 
librium to the business structure. 
Consumer credit use should continue 
to increase and large Government 
spending looms. as an important stim- 
ulant to the economy. 

A rising tide of dollars will flow 


6 


from the Treasury to veterans, farm- 
ers, businessmen and Government 
workers. Cash outlays by the Gov- 
ernment are expected to reach a $50 
billion annual rate within the next 
few months. 

Demand for several major lines of 
products and services has not as yet 
been satisfied. The auto, chemical, 
consumer finance, construction mate- 
rials, natural gas, electric utility and 
television industries enjoy outstand- 
ing prospects. Each of these fields 
should show excellent results in 1950. 
Here are some of the reasons: 


Automobiles: A record-breaking 
total of more than 6.2 million cars 
and trucks will be produced this year, 
but demand continues to be strong 
and trade expectations are that the 
five million vehicle mark again will 
be surpassed in 1950. High consum- 
er income should support sales and 
liberalized instalment buying terms 
will be a factor aiding industry reve- 
nues. Labor conditions are good. 
Unions have agreed not to touch the 
wage question until the end of 1950 
and not to talk pensions for five years 
where companies have given them 
what they want. 


Chemicals: From the point of 
view of progressiveness, these com- 
panies lead the field. By the very na- 
ture of their business, the diversifica- 
tion of products of the larger con- 
cerns is extremely broad and as new 
products and processes come into 
commercial use, the scope of opera- 
tions continuies to expand. The out- 
look appears particularly favorable in 
segments of the plastic field, nylon, 
anti-biotics, silicones and fluorine 
products. 


Construction Materials: The 
backlog of proposed construction is 
$45.5 billion, according to Engineering 
News Record. Individuals will prob- 


ably erect somewhat fewer homes in 
1950, but public building is expected 
to take up the slack, An estimated an- 
nual expenditure of $6.7 billion for 
public works is considered necessary 
for the next 15 years as compared 
with the current rate of approximate- 
ly $5 billion. Low-rent housing in 
1950 seems likely to exceed $1 billion 
and the pace of construction of hos- 
pitals, roads, schools and similar: fa- 
cilities will be at a high level. 


Consumer Finance: Use of in- 
stalment credit has been on the rise 
since February 1944, with an espe- 
cially marked increase since early 
1946. The return of vigorous com- 
petition in the merchandising field has 
led retailers to attempt to stimulate 
instalment sales even more. In June 
of this year, Regulation T was re- 
scinded, resulting in easier buying 
terms which may become even more 
liberal as 1950 progresses. Thus, 
present excellent showings promise to 
become even better. 


Natural Gas: Holding an un- 
rivaled position for efficiency in the 
fuel field because of its low cost, 
cleanliness, and easy availability to 
customers served, the industry is en- 
joying marked expansion. Custon- 
ers have increased from 16.8 million 
in 1938 to 22.9 million today. Reve- 
nues have risen from $777 million to 
an estimated $1.6 billion annually. 
Sales are up 13 per cent from last 
year and as new transmission lines 
are completed further growth will be 
reported. In the past year, 8,500 
miles of new pipe line were author- 
ized by the Federal Power Commis- 
sion and applications for 14,600 miles 
are still pending. Plans have been 
made to build lines to New England 
and to provide additional service to 
the Pacific Coast from Canada in the 
north and New Mexico in the south. 
New Jersey, Pennsylvania and New 
York will begin to receive important 
supplies of gas in 1950. 


Television: Today, video is 
probably the most rapidly expanding 
field in the American economy. At 
the start of 1948, only 185,000 fami- 
lies owned TV sets. By the end of 


1949 the figure will have risen to 3.]} 


million and the industry hopes next 
year to double the total number of 
receivers in use. 
field of electronics is of greater mag: 
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nitude percentagewise than of any 
other division of business. 






Utilities: The electric power 
and light group has been one of the 
strongest in 1949, and industry earn- 
ings gains are expected to continue 
in 1950. Benefitting from high con- 
sumer income and the excellent level 
of construction, residential loads— 
the most profitable segment of the 
business—should show a further up- 















Tax Pointers 











here are few if any security port- 

folios of any size which would 
not benefit purely on investment 
grounds from at least minor revisions. 
It is easy to postpone such revisions 
through inertia or the hope that ques- 
tionable issues will eventually turn 
out to be better than they seem. How- 
ever, postponement of a_ needed 
change may be dangerous, and it is 
perhaps fortunate that the Federal 
tax laws give investors an added in- 
centive to reexamine their holdings 
once a year. 


“Weeding” Opportunity 


In many cases this will disclose an 
opportunity to strengthen one’s port- 
folio by replacing “weak sisters” with 
more desirable commitments, and at 
the same time to effect a saving in 
Federal taxes. In considering any 
such move, investment considerations 
are more important than tax factors. 
However, it is difficult to conceive of 
a switch which is desirable from a 
tax standpoint, but which can be car- 
ried out only at a sacrifice of invest- 
ment quality; practically any security 
can easily be replaced by another of 
equal calibre. Thus, it is ‘advisable 
to search one’s list for possible sav- 
ings in taxes for both 1949 and for 
subsequent years. 

The tax laws governing capital 
gains and losses are still about the 
Same as they have been in recent 
years. The most important single 
Provision is that dividing gains and 
losses into short term—where the se- 
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trend in the coming months. Power 
demands are expanding and despite 
large capital outlays, requiring addi- 
tional financing, profits have contin- 
ued to rise. Higher fuel efficiency 
has aided income by cutting costs and 
the ten per cent increase in power and 
light company dividends in the first 
seven months of this year reflects the 
confidence of management concerning 
the future. Next year appears to 
hold in store good prospects for 


Judicious switches before the year-end can not only 
strengthen one’s investment position but can 
also reduce taxes for 1949 and subsequent years 


curity has been held six months or 
less, measured from the day after 
purchase to the day of sale—and long 
term, where it has been held over six 
months. Short term gains and losses 
are taxable or deductible in full, but 
only half of a long term gain or loss 
is recognized for tax purposes. 

There is no distinction between 
short term losses and the recognized 
portion of long term losses. If they 
exceed recognized gains, the excess 
may be deducted from ordinary in- 
come up to $1,000 (or the full 
amount of ordinary income if that is 
less than $1,000), and any excess 
losses still remaining may be carried 
forward into any of the five succeed- 
ing years and deducted from capital 
gains or (with the same annual limi- 
tation) ordinary income registered in 
those years. However, carried-over 
losses may not be applied against 
ordinary income in any year which 
itself shows an excess of recognized 
losses over recognized gains. 

One distinction is made between 
short and long term gains in addition 
to the difference in the portion recog- 
nized. If short term gains exceed 
recognized losses, the excess must be 
added to ordinary income and the tax 
computed at regular rates on the to- 
tal. At the taxpayer’s option, he may 
also apply this procedure to an excess 
of recognized long term gains over 
recognized losses, but if it is to his 
advantage he may instead compute the 
tax on his ordinary income and add 
to this sum one-half of the excess of 


For Investors 





investors, with numerous additional 
dividend boosts likely. 

Selected companies in these seven 
fields have appeal for new commit- 
ments, and satisfactory results should 
be obtained from prudent purchases. 
Some enterprises, no doubt, may tend 
to lag and speculative elements, espe- 
cially in the infant television trade, 
must be recognized. Therefore, in- 
discriminate commitments should be 
avoided. 





the recognized long term gains over 
recognized losses. This provision 
limits taxes on long term gains to 
a maximum of 25 per cent of the 
actual gain, but is of no value to any- 
one whose ordinary income plus net 
recognized long term gains is $22,- 
000 or less (for a separate tax re- 
turn—$44,000 for married couples fil- 
ing joint returns) since the top rate 
in these lower brackets is less than 
the 50 per cent effective rate applying 
under this alternative method. Above 
these income levels, the alternative 
method will produce the lower tax 
and should be used. 

Where possible, losses should be 
established before the six months’ 
holding period ends, in order to have 
the entire loss recognized, and profit 
taking should be postponed until the 
holding period has expired in order 
to cut the recognized portion in haif 
and, for those in the upper tax 
brackets, to get the benefit of the 
lower tax rates under the alternative 
method. In the latter case, this pol- 
icy involves risking loss of part of 
the paper profit now existing on an 
issue held less than six months. How- 
ever, the tax savings possible by 
waiting will be sufficiently large, es- 
pecially for high-income investors, to 
absorb a sizable drop in the price 
of the stock between the end of 1949 
and the end of the holding period. 


Short Sales 


Furthermore, it is possible to hedge 
against such a drop by selling short 
an equal number of shares of the 
stock, closing out both transactions 
after the holding period expires on 


. the long stock. The actual profit will 


thus be maintained at the level pre- 
Please turn to page 22 





















News and Opinions on Active Stocks 





“Also FW" refers to the last previous item in this department. 
Ratings are from Financial World Independent Appraisals 
of Listed Stocks. Consult individual Stock Factographs for 
further vital information and statistical data on these items. 


Beaunit Mills C+ 
Earnings are improving, but large 
loans preclude early dividend resump- 
tion; price, 13. (Pd. 75c in 1949; pd. 
1948, $2). The agreement covering 
the $10.5 million loan undertaken last 
December to acquire control of North 
American Rayon and American Bem- 
berg from the Office of Alien Prop- 
erty provided that annual dividends 
on Beaunit’s common exceeding $1 
per annum are subject to approval of 
the lenders. To accelerate payment 
of this loan and some $7.5 million ob- 
tained at that time from other 
sources, the quarterly dividend was 
halved to 25 cents last March. Re- 
duced earnings in the 1949 fiscal year 
and in the first half of the 1949-50 
fiscal period resulted on November 
4 in omission of common payments. 


Cincinnati Gas & Electric B 

With a long record of unbroken 
dividend payments, stock has con- 
siderable merit as an income pro- 
ducer; recent price, 30. (Pd. $1.40 
thus far m 1949; pd. 1948, $1.40.) 
On December 21 stockholders will 
vote on a proposal to increase author- 
ized common stock by 3.5 million 
shares. This will permit issuance of 
additional stock next year to provide 
funds for completion of the $85 mil- 
lion construction program. Approxi- 
mately 50 per cent of this program 
has been completed, with the balance 
scheduled for 1950-52. (Also FW, 
April 13.) 


Coca-Cola A 

Proposed stock exchange appears 
favorable to the common shares; re- 
cent price, 160. (Decl. $6 im 1949; 
pd. 1948, $5.) On December 19, 
stockholders will vote on a plan to 
offer one share of common for each 
three shares of class A stock. Class 
A holders making the exchange 
would sacrifice $3 in annual income 
from each three shares held, and also 
would receive less than the current 
market value ($168) for three shares. 


However, with the senior stock call- 
able at $52.50 per share, retention 
would involve a loss of capital if the 
Class A—now selling at $56—were 
called. If the exchange is effected, 
there would be no dilution of common 
earnings unless profits were to ex- 
ceed $9 per share, a level which has 
not been reached, but has been closely 
approached in recent years. The 
1949 year-end dividend of $2 com- 
pares with $1 paid at the close of last 
year. (Also FW, Sept. 7.) 


Dow Chemical A 

Based on current cash dividends, 
yield is not inviting, but price of 51 
is supported by earnings. (Pays 40c 
qu.; to pay 2Y%4% stk. in Jan.; pd. 
1948, $1 plus 21%4% stk.) The Janu- 
ary 1950 regular cash dividend will 
be supplemented by an extra 2% per 
cent in stock. Directors have also 
sanctioned an offering of 175,000 
shares of common stock to employes 
and stockholders at $44.50 per share. 
Employes will be able to buy approxi- 
mately 70,000 shares and stockholders 
of record December 20 may buy one 
share for each 50 shares held. Both 
offerings will be made on January 4. 
Sales continued their upward trend in 
the first quarter of the 1949-50 fis- 
cal year and the rapidly expanding 
nature of Dow’s business has made 


it necessary to raise new capital. 
(Also FW, Aug. 24.) 


Freeport Sulphur B+ 

The 9% yield is historically high 
and the shares warrant retention, at 
56. (Now pays $1.25 qu.; pd. 1948, 
$2.62%.) The $1.25 payment au- 
thorized for December 1 marks the 
second time this year that the divi- 
dend has beef raised and represents 
a 100 per cent increase in the quar- 
terly rate over the past 12 months. 
With earnings for the nine months 
through September 30 only seven per 
cent below those reported for all of 
1948, full year’s profits should be the 
largest in Freeport’s history. 


Opinions are based on data and information regarded as 
reliable, but no responsibility is assumed for their accuracy. 
The opinions expressed should be read in line with the invest- 
ment policy outlined each week on the Market Outlook page. 

















General Motors Be. 

Dividend liberality reflects record 
sales and earnings of this industry 
leader; recent price, 65. Declaration 
of a $4.25 year-end dividend will 
bring total 1949 payments to $8 a 
share, compared with $4.50 in 1948. 
Sales are still benefiting from war- 
time deferred demand and the man- 
agement points out that “it would be 
unrealistic to project volume and 
profits over a long period on the ba- 
sis of their current level.” Earnings 
of $11.22 per share in the nine 
months ended September 30 were 4 
a share (55 per cent) higher than in 
the similar 1948 period. With the 
retirement of $125 million of long 
term notes next month, G. M. will 
have eliminated long term debt from 
its balance sheet. 



















Goodyear Tire & Rubber B 

Shares, now selling at 41, are an 
above-average businessman's commit- 
ment. (Now pays $1 qu.) Goodyear 
has raised its tire and tube prices 
3% per cent. Along with other rub- 
ber companies, Goodyear’s earnings 
this year have been adversely af- 
fected by rising costs in the face of 
tire prices fixed at the 1939 level— 
despite the fact that today’s tire is a 
considerably better product than the 
prewar casing. Sales in the Septem- 
ber quarter were about 10 per cent 
below the comparable year-ago pe- 
riod, about the same rate of decline 
that prevailed in the 1949 first half. 
Management predicts an increase in 
replacement tire sales next year, al- 
though original equipment business 
is expected to decline. (Also FW, 
Aug. 31.) 



















Great Northern pfd. B 

This rail equity offers a generous 
return, but is semi-speculative; 
price, 40. (Pays $1 qu.; pd. 1948, 
$3.50.) Curtailment of iron ore traf- 
fic due to the recent steel strike indi- 
cates a heavy movement next year 
since accumulated orders for steel 
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will accelerate depletion of present 
ore stocks at mills. Increasing ship- 
ments of lumber have helped to offset 
the decline in ore and traffic has also 
been aided by a good grain crop and 
by an abnormally large apple crop. 
More diesels are on order and pas- 
senger equipment is to be modern- 
ized. Properties are in excellent con- 
dition and fixed charges are moder- 
ate. Income is also derived from 48 


per cent ownership of the capital : 


stock of the Chicago, Burlington & 
Quincy. 


International Shoe A 

Stock is a good income producer; 
recent price, 44. (Now pays 75c qu.) 
Company has raised wholesale prices 
of its men’s and boys’ line of shoes 
an average of 18 cents a pair; prices 
of the women’s line were advanced 
10 cents a pair. The price adjust- 
ments, which were necessitated by in- 
creased leather costs, rescind most of 
of the reductions made last April; 
however, no appreciable price ad- 
vance is expected at the retail level. 
A sharp upturn has been experienced 
by the shoe industry generally thus 
far during the second half of 1949, 
with the result that industry-wide 
output for the current year is estimat- 
ed at 462 million pairs compared with 
461 million in 1948. However, the 
first half decline will prevent 1949 
earnings of most producers (includ- 
ing International). from duplicating 
‘48 results. (Also FW, Feb. 9.) 


Johns-Manville B+ 

Selling at 44, this above-average 
building equity has considerable in- 
vestment appeal. (Pd. $2.50 thus far 
in 1949; pd. 1948, $2.) Despite the 
effects of a strike which tied up the 
company’s Canadian mines and plants 
earlier this year, earnings in the first 
nine months of 1949 totaled $3.52 
per share vs. $3.67 in the comparable 
period of 1948. Construction of facil- 
ities at Matheson, Ont., for develop- 
ment of a new asbestos ore deposit is 
continuing, and the mine should be in 
production by mid-1950. - Johns- 
Manville ordinarily obtains about ten 
per cent of sales in foreign markets 
and losses from currency devaluation 
re, be minor.. (Also FW, Aug. 
31.) 


Motor Products C+ 
The shares—quoted around 23— 
are a business cycle issue. (Pd. $2 
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thus far m 1949; pd. 1948, $2.50.) 
The company has obtained a $2.5 mil- 
lion insurance loan to finance con- 
struction of a new plant at Marion, 
O., which management hopes to have 
operating profitably by the middle of 
1950. <A redesigned line of home 
freezers will be announced shortly 
and by the beginning of next year a 
complete new line of refrigerators will 
augment present models. Earnings 
totaled $6.97 per share in the 1949 
fiscal year vs. $7.33 in the prior fiscal 
period, and profits in the initial quar- 
ter of the year ending next June 30 
improved to $2.89 a share from $2.46 
a year earlier. 


National Dairy Be 

Higher earnings justify retention 
at current advanced levels around 37. 
(Decl. $2.20 im 1949; pd. 1948, 
$1.80.) The increased 50-cent quar- 
terly dividend is to be supplemented 
by a 30-cent extra December 10. Em- 
phasis in recent years has been on 
agricultural chemistry and diversifi- 
cation and improvement of food lines. 
In September 1948, National Dairy 
opened a new research center with 
41 fully-equipped laboratories and a 
new milk plant will be completed next 
year in Philadelphia at a cost of $2.5 
million. Unit sales in the current year 
have been well maintained and wider 
profit margins indicate that full year’s 
earnings will exceed the 1929 peak. 
(Also FW, Aug. 15.) 


Niagara Hudson Power 

At 15 shares have no outstanding 
appeal on basis of indicated work-out 
values. (No dividends since 1940.) 
Federal District Court has announced 
approval of company’s consolidation 
and dissolution plan. The three prin- 
cipal subsidiaries will be merged into 
a single operating unit, to be called 
Niagara Mohawk Power Corpora- 
tion. Niagara Hudson will become 
sole owner of the 9,850,989 outstand- 
ing common shares of the new com- 
pany in exchange for the presently 
held subsidiary operating company 
stocks. The new company’s common 
will then be reclassified into 1,928,627 
Class A shares (dividend preference 
of $1.20 per annum and convertible 
six years) and 7,473,172 common 
shares. Each first preferred share of 
Niagara Hudson will receive four 
shares of the Class A stock, each sec- 
ond preferred share, 3.9 Class A 





** Holding companies not rated. 


shares. Holders of the common will 
receive the new common stock on a 
pro rata basis. (Also FW, Dec. 29.) 


Northern States Power B 

Priced around 10, this good grade 
utility equity provides a liberal re- 
turn. (Pays 17¥%c qu.) Company 
has received SEC authorization to 
sell 1,584,238 shares of common 
stock, with prior subscription rights 
to common stockholders and em- 
ployes. Stockholders of record No- 
vember 17 will receive subscription 
rights on the basis of one share for 
each six shares held. Rights will ex- 
pire December 6. Subscription price 
will be between $9.75 and $11 per 
share. Earnings for the nine months 
ended September 30 equaled 88 
cents per share vs. 68 cents per share 
a year earlier. (Also FW, Aug. 24.) 


Parke, Davis A 
Shares of this leading ethical drug 
producer are reasonably priced at 32. 
(Pays 35c qu.) Sales of Chloromy- 
cetin—the company’s outstanding 
contribution to the antibiotics field— 
are reported running at the rate of 
$1 million per month. This drug, pro- 
duced synthetically for the first time 
last April, has been successfully used 
in treating typhus, typhoid fever and 
virus pneumonia. Earnings of 
Parke, Davis in the first nine months 
of 1949 totaled $1.76 a share vs. $1.47 
in the similar 1948 period; full-year 
profits are unofficially estimated at 
about $2.25 per share. Assuming 
continuance of favorable earnings, a 
moderate dividend increase is possible 
next year. (Also FW, March 30.) 


Virginia Elec. & Power C+ 

Now 20, shares of this medium 
grade utility have moderate appeal 
for the 6% return. (Pays 30c qu.) 
Steady growth in the number of cus- 
tomers served, together with greater 
efficiency of new generating plants, 
have more than offset increased fuel 
and operating costs thus far in 1949. 
As a result, profits climbed to $1.28 
per share in the first nine months of 
the current year compared with 99 
cents in the like ’48 period (based on 
average number of shares outstand- 
ing). A new 60,000-kilowatt plant 
was placed in operation last Decem- 
ber and a similar unit will go into 
service this month. The shares ap- 
pear in line for a dividend increase 
in view of recent favorable earnings. 


9 

















Good Performance 
By Grocery Chains 


Earnings of some units are running below year-ago 


levels but declines are moderate, with results well 


above prewar. Better issues have appeal for income 


he grocery chain stores estimate 

their potential growth in terms of 
mouths to feed. The present rate of 
population increase should bring the 
total number of civilians to about 160 
million in 1960 compared with an 
estimated 148 million this year. The 
grocery industry expects average fam- 
ily income to increase by about $700 
from 1948 levels to some $4,000 a 
year in 1960, which points to greater 
over-all food consumption per person. 
Changes for the better in family in- 
come are usually made manifest by 
improvement in daily fare. 


Supermarkets Gain 


The trend in food stores, mean- 
while, is toward fewer small stores 
and more supermarkets. One suspects 
that the family automobile has some- 
thing to do with this inasmuch as 
most of the business is cash-and- 
carry. The average customer finds it 
convenient to obtain every item for 
the complete meal at the same store. 
In 1939, the grocery chains obtained 
36.6 per cent of the total sales while 
operating 10.4 per cent of all food 
stores. During the war, when use of 
private automobiles was restricted, 
the chains lost some volume to stores 
which delivered their own groceries. 
Last year, however, the chains did 
38 per cent of the business with only 
eight per cent of the grocery outlets. 
Nowadays, the supermarkets pick 
sites where there is parking space, 
either in the heart of the town or on 
the outskirts. 

The formula is well devised. Food 
Fair, which in 1933 decided to close 
up its small stores, had four super- 
markets in 1936 and 15 in 1941, but 
has grown mightily since with 112 
supermarkets presently in operation 
and four more to open before the end 
of the year. All stores have parking 
space, and clerks push the purchased 
groceries out in little carts to be 
loaded into the family car. 
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Other leading companies, Kroger 
and Safeway for example, are follow- 
ing the trend toward larger outlets 
although they continue to operate 
small stores in preferred locations. 
Kroger, whose 4,250 stores reported 
$231.4 million in sales in 1935, had 
only 2,349 units at January 1 last and 
yet did $825.7 million worth of busi- 
ness last year. While total sales were 
increasing 257 per cent, sales per 
store jumped 546 per cent. Safeway 
Stores during the last ten years 
(since 1939), has increased dollar 
sales per store by 335 per cent while 
total sales rose 205 per cent. On the 
whole, the supermarkets are more 
efficient with bigger sales per cus- 
tomer and lower overhead. 

The possibilities of the situation 
have only begun to be realized. Re- 
tail stores of all kinds are finding new 
sites in suburban areas where park- 
ing space may be provided for their 
customers. New residential areas 
which have sprung up during the 
current building boom are logical sites 
for supermarkets, and these locations 
are being explored one by one and 
capitalized upon as opportunity per- 
mits. Lansing P. Shield, president 
of Grand Union Company, which op- 
erates 293 supermarkets and food 
stores in the Middle Atlantic area, 
estimates that 6,000 additional super- 
markets will be needed throughout the 
country on the basis of the expected 


population increase by 1960. These 
new stores would add more than $6 
billion to present day retail food 
sales. 
Market action of the leading gro- 
cery store chains has been above- 
average since the November 1948 
election not only because of the prom- 
ise of continued growth but because 
of well-sustained profits. Every com- 
pany listed in the accompanying table 


‘turned in a record volume of sales 


last year and several have continued 
to improve their showing in 1949 
despite lower food prices. Interim 
sales of Grand Union to October 29 
were up 17.2 per cent; those of Jewel 
Tea to October 8 were up 10.5 per 
cent. 

Sales and net of Food Fair Stores 
are also running ahead of year-ago 
results, and Kroger Company re- 
cently declared a 50-cent extra year- 
end dividend on the basis of record 
interim earnings, although gross was 
up only slightly. Safeway Stores, 
which has been pushing its supermar- 
kets industriously, more than doubled 
its net income for the first 24 weeks 
even though sales declined. First Na- 
tional also has been doing better on 
less volume. It is apparent that more 
new records will be set this year and 
that new high marks will become a 
commonplace in years to come. 


Independent's Place 


This does not mean that the inde- 
pendent grocer will not continue to 
prosper as well, since there is always 
room for innumerable small markets 
in locations unsuitable for mass mer- 
chandising. The Great Atlantic & 
Pacific Tea Company, presently un- 
der fire by a Governmental clique 
which sees no virtue in bigness save 
in bureaucratic lordship, has pointed 
out that there are about 30,000 more 
individual grocers and 275 more 
chains in business today than ten 


Fiscal Highlights of the Grocery Chains 


— Sale 


-———Earned Per Share—————, 


(Millions) -—Annual——,_—s_ --Six Months— -—Dividends— Recent 
Company: 1947 1948 1947 1948 1948 1949 1948 1949 Price 
American Stores... $388.6 $417.5 $4.55 $4.35 N.R. a$1.14 $1.75 $1.75 28 
First National .... 6315.9 6354.4 b6.88 b7.21 h3.79 54.02 3.50 3.50 64 
Food Fair......... 121.8 142.0 1.58 1.42 N.R. 1.15 e0.40 0.55 13 
Grand Union ..... £998 £1161 £3.05 £3.55 - 427 417 0.94 e1.00 28 
Great A. & P...... £2,545.6 £2,837.3 £18.21 £17.67 N.R. N.R. 7.00 7.00 126 
Jewel Tea ....... 130.9 153.2 5.58 6.66 3.36 3.49 3.00 2.55 56 
Kroger Co. ....... 754.3 825.7 523. 47 3.34 400 3.00 3.50 58 
National Tea ..... 217.9 270.2 5.45 508 93.49 9384 1.87% 2.50 32 
Safeway Stores... 1,037.8 1,178.7 2.76 3.50 107 2.53 1.00 1.25 28 


*Declared or paid to November 16. a—Three months ended April 2. b—Year ended March 31 of 


following year. c—37 weeks ended September 17. e—Plus stock. f—Year ended February 28 of follow: 
ing year. g—40 weeks ended October 8. h—27 weeks ended October 1. j—26 weeks ended October 1. 


N.R.—Not reported. 
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years ago. A. & P. adds that in 1933 
it had 11.6 per cent of the nation’s 
food business against 6.4 per cent to- 
day. Some of this business, however, 
.has gone to rapidly-expanding chains 
- FE such as Food Fair ($18.3 million 
8 FH sales in 1938 vs. $142.0 million in 
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1948), Jewel Tea and Grand Union. 
As a matter of fact, the large national 
chains such as A. & P. and Safeway 
have lost ground to the regional 
chains during the last 10 or 12 years. 
Generally speaking, however, the 
shares of the larger companies are of 


er } stocks do not qualify as conservative investments 


eS year ago the carpet manufac- 
g0 turers were breaking all records 
re- [% for shipments ; fourth quarter volume 
ar- B% was by far the best in the peak year 
rd Fi of 1948. The high dollar level of 
yas J business continued into the first quar- 
es, ter of this year but fell off in the 
at- [§} June quarter when the industry, re- 
led [§ sponding to lower wool prices, re- 
eks [9 duced prices on floor coverings about 
Na- [§ five per cent. The carpet makers ex- 
on §§ pected the decline in wool prices to 
ore # continue; however, even after deval- 
and #@ uation, the Argentine government 


€ a M went ahead and raised them a little 

at a time to around 58 cents a pound 

vs. 45 cents on June 15. Profit mar- 

gins at once began to shrink. Not 
ide- #§ only were wool prices up but volume 
> to began to decline, and the added bur- 
vays den of overhead costs during the 
kets }§ summer months when output was cur- 
ig! tailed further cut into gross income. 
c 


This accounts for the red ink fig- 
un- }# ures reported by Artloom and Alex- 


lique J ander Smith & Sons for the third 
save }@ quarter of this year. Bigelow-San- 
inted |§ ford Carpet earned only four cents a 
more (@share vs. $2.02 in the year-earlier 
more 


§ period; Firth Carpet earnings shrank 
_ ten to 21 cents a share from 91 cents 
one year ago, while James Lees & 

Sons and Mohawk Carpet reported a 

more moderate shrinkage. These re- 

Rec (sults would have been even worse 
9g |g Save for a pick-up in business be- 
64 |™ginning the latter part of August. For 
13 @ the nine months ended September 30, 
however, physical volume of carpets 
56 \@produced was 18 per cent below the 


| “= year-earlier period. 
- 28 The vigorous rise in output has 
h 31 of (Continued throughout the fall months, 
follow accompanying furniture sales in an 
| upward climb. While this does not 
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mean that physical volume has 
reached the level of the final 1948 
quarter, a healthy consumer demand 
has enabled the carpet makers to re- 
store the prices which were in effect 
early this year and in some cases to 
exceed them a little. The general av- 
erage, however, is back to just about 
the price levels which existed at the 
beginning of the year. Since the price 
increase, ranging from four to eight 
per cent, has been a modest one, the 
increased cost of wool is not yet cov- 


Statistical View of the 


——Sales——— 





better grade, including not only A. & 
P. and Safeway but regional chains 
such as Kroger, which has paid divi- 
dends since 1902, and First National. 
These better situated issues have ap- 
peal for income, and indicated yields 
are liberal. 


:Turn-About For Carpet Companies 


1 ) Demand for floor coverings has revived and prices 
29 WA have risen. But group’s record has been erratic; 


ered. Hence profits are down on a 
lower level. 

The carpet makers might have 
been able to make a better showing 
this year if they had bought more 
wool at reduced prices instead of 
waiting to see if prices would drop 
further. During the first eight months 
of 1948, 256 million pounds of wool 
(greasy basis) were imported by the 
industry, which contrasts with only 
104 million pounds in the similar 
1949 period. Imports fell off not only 
because lower prices were expected, 
but also because of declining sales dur- 
ing the spring and early summer. 
While prices of wool from India and 
Pakistan (used mainly for blending) 
remained fairly stable, the Argentine 
wool price trend switched from down 
to up and caught American manufac- 
turers with lower stocks than were 
needed, considering the increase in 
demand this fall. Domestic wools can- 
not be used for floor coverings be- 
cause they are not coarse enough, so 
the manufacturers import about 60 
per cent of their wool from Argen- 
tina. Other shipments come from Au- 
stralia, with the more costly blending 
wool imported from India, Pakistan, 
Iraq and Syria. 

The increase in carpet prices is ef- 
fective November 21 for Bigelow- 
Sanford and November 28 for Alex- 
ander Smith & Son. Other compa- 

Please turn to page 26 


Leading Carpet Makers 


-——— Earned Per Share——, 


(Millions) Annual. r—9 Months—, 7-Dividends—, Recent 
Company 1947 1948 1947 1948 1948 1949 1948 #1949 Price 
Armstrong Cork.. $144.0 $173.1 $6.41 $7.54 a$4.21 a$2.80 $3.00 $1.70 48 
Artloom Carpet .. 10.9 15.6 2.14 2.66 2.39 DO0.14 b1.00 1.00 9 
Bigelow-Sanford .. 62.9 85.2 5.32 8.11 5.77. 2.05 2.70 2.40 24 
Congoleum-Nairn . 45.7 60.4 4.55 5.78 a2.62 a1.76 2.25 2.00 29 
Firth Carpet ...... 14.7. 21.2 2.60 3.91 2.00 1.33 1.60 1.25 12 
Lees (Jas.) & Sons 40.3 53.6 5.02 5.68 4.27 3.05 2.00 1.40 18 
Mohawk Carpet .. 46.9 61.7 $15. - 76: 568: 453 3.00 2.50 30 
Smith (Alexander) 63.2 81.7 5.75. 7.16 5.48 0.41 3.20 1.60 23 
*Paid or declared to November 16. a—Six months. b—Plus stock. D—Deficit. 
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Truman’s There is no doubt now 
Monstrous _ that instead of a 1949- 

50 budget deficit of less 
Budget 


than one billion dollars, 
which was forecast by President Tru- 
man at the beginning of the year, the 
Government will go into the red for 
some amount well in excess of five 
billion dollars. Mr. Truman would 
have us wipe out this fantastically 
large deficit by increasing taxes. 

Yet, if he would stop to consider 
the implications of such a move, the 
President would soon realize that it 
would not solve his problem of how 
to balance the budget. Revenue from 
taxes has already declined by millions 
of dollars because of a drop in per- 
sonal income and corporate profits. 
An increase in taxes at the present 
time could so stifle production that 
income and profits would decline still 
further, causing a decrease rather 
than an increase in the Federal rev- 
enue intake. Taxes already are ex- 
cessive and impose too heavy a bur- 
den upon the people to even consider 
still another increase. 

The significant factor about the 
large deficit is that it is the result of 
adininistrative extravagance in han- 
dling the nation’s funds. Instead of 
exercising economies wherever pos- 
sible—and there are many opportu- 
nities for this—the Government has 
been appropriating more money than 
is actually necessary to run the na- 
tion. 

In 1932, the late President Frank- 
lin D. Roosevelt wisely said: “If the 
nation is living within its income, its 
credit is good. If, in some crises, it 
lives beyond its income for a year or 
two, it can usually borrow tempo- 
rarily at reasonable rates. But if, like 
a spendthrift, it throws discretion to 
the winds, and is willing to make no 
sacrifice at all in spending; if it ex- 
tends its taxing to the limit of the 
people’s power to pay and continues 
to pile up deficits, then it is on the 
road to bankruptcy.” 

Unfortunately, it didn’t take Mr. 
Roosevelt very long to lose sight of 
his own sound observation; and now 
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Mr. Truman is blindly following a 
principle directly contrary to this 


relevant financial maxim. We be- 
lieve that Mr. Truman should not 
expect the people to accept higher 
taxes. More and more, individuals 
are finding it difficult to pay their 
everyday household bills with the 
amount of money that is left after 
present taxes are deducted. 

Under the circumstances, when 
Congress reconvenes in January, 
after having had an opportunity to 
speak with the people, it may well 
find that it cannot meet the Presi- 
dent’s demand for an increase in 
taxes. Instead it may have to insist 
upon an economy program for the 
Government, which would be soundly 
based since there is plenty of oppor- 
tunity for slashing expenditures 
among the various Federal agencies. 


Foolish = For six years during the 
John war and then for four 
Bull years of postwar recon- 


struction, the British 

people have been under the galling 
yoke of austerity, and still there is no 
immediate relief in sight for their 
plight. They are burdened by exces- 
sive taxes, and in addition are asked 
to sacrifice even when it comes to 
purchasing food and household neces- 
sities because of a high cost of living. 
That they are still living in a pe- 
riod of austerity is the result of the 
badly termed “welfare” program in- 
augurated by England’s labor gov- 
ernment. Operating costs under its 
administration have climbed far be- 
yond what the national income is able 
to support, with the result that the 
British debt has been growing like 
Topsy. The money that the United 
States has handed out to Britain has 
been spent recklessly, and it looks as 
if we will have to continue to sup- 











Page 


port her wastefulness unless that 
trend is soon checked. 

Although we cannot help but feel 
sympathetic toward our British cou- 
sins, actually there is nothing that 






we can do to restore their upset. econ- 





omy. They themselves must correct 
the conditions harboring the disease 
which compels an excruciating aus- 
terity. 

Perhaps if we would take a hint 
from foolish John Bull, though, we 
would find that our own so-called 
welfare program is leading us in the 
same direction, toward economic pov- 
erty. There will come a time when 
we, too, will be forced to undergo 
austerity in order to restore healthy 
economic conditions in the nation. 

















































Millions Now that the critical 
Over strikes in the steel and 
The Dam coal industries are 








events of the past (and 
even though there is still a possibility 
that recalcitrant John L. Lewis will 
call another work stoppage in the 
mines), it is to some extent possible 
to compute the cost of the recent dis- 
putes, both from the point of view of 
the employers and the employes. 
Added together, the loss will amount 
to hundreds of millions of dollars. 
But whatever the specific sum, it will 
be just so much water over the dam. 
It will be impossible to recover any 
appreciable amount of the loss in 
wages even though the backlog of 
orders which accumulated during the 
weeks of idleness may cause overtime 
pay for some workers. 

An estimate of wage and profit 
losses would be incomplete at best, 
for it would not take into considera- 
tion the losses sustained by corpora- 
tions which were not directly con- 
cerned in the disputes, but which are 
dependent upon the basic products 
produced by the steel and coal indus- 
tries for their own income. To mer- 
tion only those who were most 
severely penalized by indirection, we 
cite the railroads and the steel fabri- 
cators. 

All this waste seems so needless 
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when the disputes could have been 


adjusted by the process of arbitration. 


It is unfortunate that labor and man- 
agement cannot get together and 
work out a flexible agreement which 
would keep plants running and men 


at work so that there would be abso- 
lutely no loss to either side in a dis- 
pute during the time that negotiations 
for a new contract are being held. 
Perhaps this would be possible if 
labor and management would agree 


beforehand to make all payments re- 
troactive to the date on which con- 
tract talks were initiated. Both parties 
to a labor dispute have so much at 
stake that it is to their advantage to 
work together amicably. 


Columbia Gas—Growth Situation 


Company is long-established, but substantial growth 


sappears to lie ahead. Completion of new facilities 


opens up large new markets. Natural gas use increasing 


Pee Gas System is heading 
for higher earnings and in- 
creased dividends over the next few 
years. They will be made possible by 
(1) increased use of natural gas in 
the territory served directly, (2) a 
vast expansion in the territory served 
at wholesale through other utilities, 
and (3) more complete utilization of 
newly created facilities and those now 
under construction to carry natural 
gas to new markets. 


26-Inch Line 


Columbia Gas has already been au- 
thorized by the Federal Power Com- 
mission to construct a new 26-inch 
pipe line from Charleston, W. Va. to 
Rockville, Md.; this will be in opera- 
tion within 45 days. The new line 
will enable Columbia Gas not only to 
meet the natural gas requirements of 
Consolidated Gas, Electric Light & 
Power, which serves Baltimore and 
neighboring communities, and of Ha- 
gerstown, Md., but will provide 
added gas to meet the growing needs 
of Washington Gas Light, serving 
Washington, D. C. With the line go- 
ing into operation in December, ac- 
tual deliveries of 30 million cubic 
feet a day to the Baltimore utility are 
expected to begin May 1, 1950, with 
ultimate deliveries expected to reach 
100 million per day. 

In addition Columbia Gas has ap- 
plications pending with the ‘FPC for 
authority to sell natural gas at whole- 
sale to Central Hudson Gas & Elec- 
tric to meet the requirements of 
Poughkeepsie, Newburgh and Bea- 
con, N. Y. It also has asked FPC 
authorization to supply at wholesale 
the natural gas needs of Bluefield, W. 
Va., Charlottesville and Roanoke, Va., 
and a number of small communities 
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in New York, Pennsylvania, Virginia 
and West Virginia, in all of which 
straight natural gas will be distrib- 
uted. 

Moreover, Columbia has applied for 
permission to sell natural gas to the 
gas utilities serving Allentown, Beth- 
lehem, Harrisburg, Reading and Lan- 
caster, Pa., where a mixture of natu- 
ral and manufactured gas will be 
served, and to supply at wholesale 
the natural gas requirements of Rich- 
mond and other communities in Tide- 
water, Virginia. 

Assuming prompt and favorable 
action by the Federal Power Com- 
mission, deliveries of natural gas to 
these new markets will begin in late 
1950. In 1951, the first full year of 
service, their requirements are esti- 
mated at over 30 billion cubic feet 
daily, while their 1953 needs are put 
at 40 billion per day. These figures 
represent 42 per cent and 56 per cent, 
respectively, of total sales to existing 
wholesale markets in 1948. 

The addition of these markets to 
those already served will raise the 
total population served directly or at 
wholesale more than 10 million and 
will add about 300,000 residential, 
commercial and industrial customers 
to the 800,000 now served at whole- 
sale through other utilities. At the 
close of 1948, Columbia was serving 
directly more than 1,035,000 custom- 
ers in the three groups. 

To meet the growing demands of 
its own customers for natural gas and 
to extend service at wholesale to 
other communities desiring service, 
Columbia Gas spent more than $85 
million on new facilities between the 

1944 year-end and the close of 1948. 
Its 1949 construction program calls 
for plant expenditures of nearly $58 


million, plus close to $5 million for 
natural gas from the Southwest for 
storage in underground reservoirs. 

To finance this expansion program, 
Columbia Gas has sold $78 million 
debentures and 2,263,302 shares of 
common stock since the end of 1947. 
Not only has this expansion in debt 
caused increases in fixed charges, but 
the balance of earnings has tem- 
porarily been diluted by an increase 
in the number of common shares out- 
standing. Because of debenture 
financing, fixed charges were $1.0 
million higher in the 12 months ended 
September 30 than in the same pe- 
riod a year earlier, while net income 
was nearly $1.3 million lower. This 
meant a drop in per share earnings 
from $1.09 in the September 1948 
year to 88 cents in the latest 12- 
month period. Fortunately, this is a 
self-correcting condition. Once con- 
struction has been completed and the 
facilities created with the proceeds of 
new debentures and common stock 
are operating at near capacity, earn 
ings will increase. 


Long Range Outlook 


Some of Columbia’s new facilities 
now in operation have been built, in 
the interest of over-all economy, lar- 
ger than immediate requirements dic- 
tated, but in such a way that addi- 
tional future capacity can be secured 
at relatively small outlay. For ex- 
ample, the Port Jervis pipe line, cost- 
ing over $4.9 million, included a 
1,000-horsepower compressor station 
at Coatesville, Pa. At the present rate 
of operation, these facilities have a 
capacity of 26.5 million cubic feet of 
gas a day, which represents an in- 
vestment of $187,000 per million 
cubic feet of capacity. But when 
Poughkeepsie, Newburgh, Beacon 
and smaller New York communities 
are served, capacity can be increased 
four-fold at a cost of only $2.2 mil- 
lion and the capital outlay per million 

Please turn to page 25 
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Bank Shares Occupy 


Investment Status 


Issues of leading institutions hold definite at- 


traction for some types of investors. But growth 


prospects, by and large, are not outstanding 


hares of well established banking 

institutions make a strong appeal 
to investors whose major concern is 
for steady income and a high assur- 
ance of capital security. The stabil- 
ity which characterizes earnings and 
dividend records further widens their 
investment appeal in periods of busi- 
ness and economic uncertainty, since 
they can usually be counted upon to 
maintain dividend distributions and 
operate profitably under all sorts of 
conditions. Market values of the 
shares fluctuate far less than do the 
issues of industrial, rail or utility cor- 
porations generally. 

Specific evidence of the strong 
dividend positions occupied by lead- 
ing bank shares is furnished by the 
issues listed in the accompanying 
tabulation of institutions in the metro- 
politan New York City area. Headed 
by the Bank of New York, which 
has paid dividends for 160 years, five 
of the banks have records extending 
back more than a century, while 
seven others have made distributions 
to stockholders for more than 50 
years. In instances where dividends 
have been maintained for shorter 
periods the explanation usually lies 
in the fact that those banks are less 
than 50 years old. 

The nation’s banking system is in- 
timately related to the national econ- 
omy, and the broad pattern of its op- 
erations is set by the Government. 
Successful operation of individual 
banks, however, hinges largely on the 
ability of management, as in any in- 
dustry, but earnings of banks, as a 
group, depend on economic condi- 
tions and governmental policies over 
which naturally the banks exercise no 
control. Business conditions affect 
both deposits and the demand for 
loans. Interest rates are determined 
largely by Government money poli- 
cies, while investment income directly 
reflects economic conditions. 

Depressions, wars and other abnor- 
mal conditions naturally affect the 
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pattern of bank income. In 1939 in- 
vestment income of all banks in the 
Federal Reserve System represented 
34.3 per cent of gross banking income 
and loan interest 43.2 per cent. Un- 
der the stress of the Government’s 
money requirements and the wartime 
dislocation of industry, interest on 
loans steadily declined while invest- 
ment income, largely from Govern- 
ment securities, increased. In 1945 
interest on loans accounted for only 
27.2 per cent of gross earnings with 
investment income providing 54.1 per 
cent. Currently about 45 per cent 
of banking income is derived from 
loans and 35 per cent from invest- 
ments. The remainder comes from 
secondary sources such as collection 
fees, trust fund service, charges on 
small balances, charges in connection 
with special accounts, and so on. 


Investment Ratios 


During the war, however, the 
banks were able to operate profitably. 
Though earnings eased somewhat, 
dividends generally were maintained 
at the levels of the immediate prewar 
years, and something was added to 
book values in each year. With peace 
came a return to the prewar norm as 
regards the ratios of investment and 






loan incomes to gross earnings, but 
earnings improved and in many in- 
stances dividends have been increased. 

The peak of postwar earnings ap- 
peared to have been passed toward 
the close of 1948, and while first half 
earnings this year compared well 
with the first six months of 1948, 
they appeared to indicate a general 
downtrend when compared with last 
half results. Since midyear, however, 
earnings have shown improvement 
and current indications are that 1949 
profits will approximate 1948.  In- 
come portfolios have been expanding 
and income from this source should 
about offset any drop in operating 
earnings stemming from a reduction 
in average loan volume for the year. 

The downtrend in banking opera- 
tions continued through July last. In 
the first seven months of the year net 
loans of all reporting members of the 
Federal Reserve dropped $2.5 billion 
(to $22.9 billion) from the 1948 
year-end. Since the end of July loans 
have steadily improved, the Novem- 
ber 9 report noting a recovery to 
$24.7 billion for net loans and to $13.8 
billion for commercial borrowings. f 

Investments reached their low level 
in March—$36.1 billion—and they 
have increased right along to the lat- 
est high of $42.0 billion as of No- 
vember 9. 

With good nearby earnings pros- 
pects and indications that the up- 
trend will continue into 1950, prices 
for bank stocks have shown an ad- 
vancing tendency. Steady additions to 
book values eventually should find re- 
flection in still better prices for the 
shares, but the market is most strong- 
ly influenced by trends in earnings 
and by considerations of income re- 
turn. 


A Statistical Glance at New York City Bank Shares 


Indicated Earnings Per Share Bk. Value Indic. 
Year Nine Months Sept. 30 Divi- Recent 
1948 1948 1949 1949 dend Price Yield } 
Bank of Manhattan........ $2.37 $1.66 $1.40 $31.45  c$1.30 26 5.0% 
Bank of New York-5th Ave. 20.88 e 14.95 436.22 14.00 335 4.5 
Bankers Trust ............ a3.08 a2.32 a2.26 55.48 1.80 44 4.1 
Central Hanover .......... 6.88 4.50 4.50 125.84 4.00 102 3.9 
Chase National ........... 2.37 1.69 1.86 44.95 1.60 36 «4.4 
Chemical Bk. & Trust....  a2.89 Rae ‘2.20 45.17 1.80 44 41 
Commercial National....... a3.41 2.46 2.42 61.14 2.00 49 41 
Corn Exchange............ 4.73 3.95 3.98 61.68 2.80 57 49 
Empire Trust.............. 7.64 5.60 6.78 134.10 3.00 9 33 
First National............. a83.99 60.78 53.16 1,409.04 80.00 1,250 6.4 
Guaranty Trust............ 18.22 13.66 13.77 371.66 12.00 295 4.1 
5 Ae al.36 a0.98 a1.02 23.59 0.80 18 4.4 
Manufacturers Trust....... a4.76 a3.77 a3.48 60.93 2.40 SS. a5 
National City.i.. 2.55... 608 ab3.37. ab2.37 ab2.41 ~—b52.67 1.80 45 4.0 
New York Trust........... 6.50 483 4.71 111.54 4.00 92 4.3 
Public National............ a4.69 a3.56 a3.39 56.10 2.00 44 45 
United States Trust........ 45.16 29.35 3144 747.18 35.00 640 5.5 





a—Net operating earnings. 
e—Not comparable. - 


b—Includes City Bank Farmers Trust Company. 


c—Includes extras. 
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Inflation prospects reflected in new market gains. 


Stocks continue reasonably priced, and better 


quality issues are in attractive investment position 


A flood of favorable dividend actions has been 
a feature of the recent news, bearing out predic- 
tions that the approach of the year-end would see 
increased payments going to the shareholders of 
many companies. Qn Tuesday and Wednesday 
alone, in addition to similar reports from lesser 
companies, the news tickers told of larger extras 


declared by Johns-Manville, Lorillard and Gillette,’ 


a $3.50 year-end payment by Libby-Owens-Ford, 
increased quarterly and extra payments by Ameri- 


can Cyanamid and Cities Service, larger quarterly 
declarations by Eastman Kodak and Distillers-Sea- 
grams, and an extra by Goodrich, Such generosity 
indicates the confidence of management that con- 
tinued good earnings will be realized next year. 


The dividend news, however, was only one of 
the things that brought about the vigorous mid- 
week rally in stock prices. Also an important factor 
of influence were statements emanating from high 
banking and Government quarters concerning Fed- 
eral fiscal affairs. Treasury Secretary Snyder’s 
announcement of a new Administration policy on 
the budget clearly indicates that all hope of balanc- 
ing the budget for the current fiscal year has been 
abandoned. But more important, the new ap- 
proach—if not modified—probably means that the 
budget never again will be balanced. Thus, while 
the Administration is apparently taking a firm stand 
against further dollar devaluation via gold price 
changes, it opens wide the door to further inflation 
through embracing deficit financing as a long term 
policy’. 


The growing inflation background was further 
highlighted during the week by the testimony of 
the president of the Federal Reserve Bank of Phila- 
delphia before a Congressional joint subcommittee, 
with the banker pointing to the “zeal for social 
justice” and other Government policies that are 
inexorably leading the country along the path of 
economic instability. In such situations, the classic 
result is a flight from cash into equities. 
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Sentiment in market circles has been improved 
by settlement of the steel strikes, although ob- 
servers all along had been confident that the matter 
would be resolved before the work stoppages did 
any lasting injury to the business situation. The’ 
effect of the steel pension costs over the years to’ 
come cannot yet be assessed.’ But looking at the 


“nearer term picture, the strike has resulted in pro- 


duction losses that will mean a tight steel supply 
situation into the middle of next year, assuring that 
the steel industry in the months ahead will operate 
near capacity levels. Labor troubles in the coal in- 
dustry remain to be worked out, but even if these 
should lead to the miners again laying down their 


tools the effect upon the market doubtless would 
be small. 


Although the general market is in the vicinity 
of its highs for the past three years, earning power 
is being capitalized at a very moderate rate. Based 
on the results expected to be reported for this year, 
the Dow-Jones industrial stock average indicates a 
price-earnings ratio of about 814-to-l. Earnings 
capitalization of 12 to 14 times would not be ex- 
travagant. Even if next year’s corporate profits are 
to run somewhat below the figures for 1949, a 
willingness by investors to capitalize earnings at 
about 12 times would suffice to put the industrial 
average nearer 250 than its present level of around 
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There seems no reason for a change in the in- 
vestment policy that has repeatedly been outlined 
here: Good quality stocks are reasonably priced by 
all conventional standards, and yields are unusually 
liberal. Issues of this sort occupy a much sounder 
position than speculative situations, while at the 
same time they hold promise of significant further 
price appreciation over the longer term. The aver- 
age individual should continue to confine his hold- 
ings and new purchases to issues carrying the better 
investment ratings. 


Written November 17, 1949; Richard J. Anderson. 
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Selected Issues 

Eight months ago, new purchase recommenda- 
tions on Crucible Steel preferred, Curtis Publishing 
preferred and Southern Railway preferred were 
suspended in line with our market policy of con- 
fining commitments to better quality issues. As 
this policy still is being advocated, there appears 
no reason for continuing to list those preferreds 
on page 18, and they are being dropped this week. 
Existing holdings which represent a minor portion 
of a diversified portfolio may be retained on a 
speculative basis, awaiting better liquidating levels. 


No Gold Price Rise 


President Truman’s emphatic statement that as 
long as he remains in office there will be no rise 
in the price of gold abruptly checked the specu- 
lative rise in gold shares nurtured by recent rumors 
that the Government contemplated such a step. 
Since the President’s approval is required before 
the Treasury can tinker with the price of gold, 
and only Congress can revalue the dollar (FW, 
November 9), the subject may well be regarded as 
having been retired as a gold share market factor. 

Following Mr. Truman’s statement, shares of 
Homestake Mining, largest domestic gold producer, 
which earlier had sold as high as 505% and were 
then around 49, sold down to 44; McIntyre Porcu- 
pine, Canadian producer which has been withhold- 
ing some $6 million (Canadian) of its bullion from 
the market in hopes of getting more per ounce than 
$38.50 (Canadian equivalent of $35 U.S.) , dropped 
more than three points to 57. Other gold shares 
suffered setbacks also, Dome selling off two points 
to below 16, Hollinger dropping under 9 and 
Natomas, California placer miner, losing two points 
from its high of 133%. Incidentally, Mr. Truman’s 
position seems likely to put something of a damper 
on the domestic market in natural gold in the form 
of dust, nuggets and so-called works of art. 


Steel Output Recovering 

With the strike behind it the steel industry is 
swinging rapidly into production. The six weeks’ 
stoppage cut scheduled fourth quarter production 
by more than one-half, and the resultant backlog 
assures sustained operations over the next four or 
five months. Since the strike fell entirely within 
the fourth quarter no accurate appraisal of the 
effects on earnings or steel-making costs of specific 
steel companies will be feasible for some time. 

In the first week of post-strike operations ingot 
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production rose to 54 per cent of rated capacity, 
which compared with 12.2 per cent for the pre- 
ceding week and the October average of 11.2 per 
cent. The low for the strike period came in the 
first week of October with operations at 8.2 per 
cent of rated capacity. 

Output in October was the smallest for any month 
since July of 1932. In the 1946 strike output was 
cut 7.8 million tons, approximately the same as the 
loss from the recent strike. But the 1946 strike 
extended from mid-January to mid-February and 
the loss was spread over two months ‘instead of 
falling largely in one as in this year. Possible 
resumption of the coal strike at the end of Novem- 
ber does not worry steel officials particularly, since 
coal piles were kept intact during the weeks of 
idleness. 


Rail Fare Hike 


In contrast to the industry’s universal approval 
of the 17 per cent boost in July 1948, rail ex- 
ecutives are widely split on the desirability of the 
Interstate Commerce Commission’s grant of a new 
passenger fare increase of 12.5 per cent to all rail- 
roads operating east of the Mississippi and north 
of the Ohio and Potomac Rivers. A large segment 
of rail management believes that the fare hike will 
result in additional diversion of traffic to other 
modes of transport and that little of the projected 
$37.8 million in additional annual revenues theo- 
retically made possible by the November 14 de- 
cision will actually be realized. Passenger traffic 
dollar volume has been steadily declining and huge 
losses are being incurred at the present time de- 
spite previous increases, making the wisdom of 
advances questionable. Several plans have been put 
forth to relieve railroads of their passenger trans- 
port problems, but none has seemed to be truly 
satisfactory. 


Paper Output Off 


Despite the spurt that the industry has enjoyed 
in the late months of this year, paper and paper- 
board volume for 1949 will be between 10 and 11 
per cent below last year. Output of 15.7 million 
tons for the first nine months of the current year 
was 1.8 million tons below the same period of 
1948 so that even if the industry continues to 
operate at its present rate of 99 per cent of capac- 
ity, production will lag about ten per cent from 
the 2.0 million tons produced a year ago. Profits 
in most segments of the industry have been appre- 
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ciably lower and over-all results will be well under 
year earlier performance. However, specialty pro- 
ducers and mills devoting large portions of their 
productive facilities to high quality lines have fared 
far better than the industry and will show earnings 
increases. 


Better Textile Outlook 


Within ten days of the opening of first quarter 
order books, scheduled mill output of denims, the 
basic cotton goods commodity, was reported sold 
out. Despite rising costs, including impact of the 
75-cent minimum wage law effective January 25, 
mill prices were held at the basis maintained since 
last spring and this will have a stabilizing effect 
elsewhere. It virtually assures that all staple colored 
yarn mill finished goods will sell at firm prices 
through next March. 

In other sections of the cotton goods market, 
despite recent advances, prices again have strength- 
ened. Because of the firm price floor under raw 
cotton and the shaping up of new wage demands, 
higher prices are looked for before the end of the 
year. Production continues to lag consumer de- 
mands and shortages of many items are expected 
to last well into spring. 

Cotton mills generally are again operating at 
capacity. While dollar sales are still somewhat be- 
low last year’s levels unit sales are even with or 
ahead of 1948 records. But current reports of tex- 
tile units do not reflect the improvement in earn- 
ings prospects since, for the most part, they include 
the bottom of the period of slack operations and 
sharply decreased sales and earnings. 


Crude Oil Prices Soften 


The swift turnabout in which the Texas Railroad 
Commission acceded to the pleas of crude oil inter- 
ests and slashed 215,357 barrels from the current 
crude oil production rate can be attributed to the 
recent unseasonably warm weather. (December 









allowable will be 2,094,870 barrels daily.) Crude 
oil prices have been softening as the result of the 
abrupt change in the statistical position of oil. 
Crude production, under three successive monthly 
increases in Texas and Louisiana allowables, has 
been rising steadily since August. 

The mild weather has resulted in heavy accumu-’ 
lation of heating oils and other refined products, 
and reports from Texas and mid-Continent fields 
tell of nervousness in crude circles over the price 
structure because of offerings of crude on the spot 
market for the first time in several months. 


Briefs on Selected Issues 

First National Stores earned $4.02 per share for 
the 26 weeks to October 1 vs. $3.79 per share for 
the 27 weeks to October 1 last year. 

General Motors will retire $125 million long 
term notes December 1; no other long term notes 
will be outstanding. 

Walgreen’s sales for October and the ten months 
were 3.5 and 1.5 per cent respectively below the 
same periods last year. 

Consolidated Edison has received Federal Power 
Commission authority to construct integrated pipe- 
line facilities in the New York Metropolitan area. 


Other Corporate News 

Square D Company’s subsidiary has developed a 
new “altitude controller” aviation instrument. 

Sharp & Dohme plans new non-convertible pre- 
ferred stock to be exchanged for present outstand- 
ing series A preference stock. 

Procter & Gamble stockholders meet December 
20 to vote on 114-for-1 stock split. 

Distillers Corp.-Seagrams had sales of $726.9 
million for the fiscal year ended July 31 vs. $738 
million a year earlier. 

Magnavox stockholders meet December 12 to 
vote on issuance of preferred stock as part of the 
company’s financing program. 


HOW THE MARKET MOVES 
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Issues listed do not constitute all the recommendations 
made from time to time, nor is it intended that holdings 
be confined to these securities. The selections are not to 
be regarded as trading advices nor as short term recom- 


mendations. Notice is given — together with reasons for 
the change — when issues on this page are dropped from 
the list. Purchases should be made only when consistent 
with the policies outlined on the Market Outlook page. 





Bonds 


These bonds are of high quality, and are suitable for 
conservative investment purposes. 
Recent Net Call 
Price Yield Price 
U. S. Government 2%s, G, 1961 100 2.50% tNot 
American Tel. & Tel. 234s, 1975 100 2.75 106 
Atl. Coast Line gen. 4%s, 1964 97 4.80 Not 
Bethlehem Steel cons. 2%s, 1970 101 2.70 103% 
Chic., Burl. & Quincy 3%s, 1985 101 3.10 105% 
Goodrich (B. F.) 1st 2%4s, 1965 103 2.50 102% 
Pacific Tel. & Tel. deb. 2%s, 1985 100 2.75 106 
Union Oil of Calif. 254s, 1970.. 102 2.65 103 


t Redeemable at option of holder after six months at varying 
prices below par. 


Preferred Stocks 


These are good grade issues suitable for general invest- 
ment purposes. 


Recent Call 
Price Yield Price 
American Sugar Ref. 7% cum.. 127 5.51% Not 
Associated Dry Goods 6% cum.. 105 5.71 Not 
Atch., Top. & S. F. 5% non-cum. 105 4.76 Not 
Celanese $4.75 cum. Ist 103 4.61 105 
Gillette Safety Razor $5 cum.... 89 5.62 105 
Public Service El. & Gas $1.40 
cum. conv. 4.83 (1960) 
Radio Corp. $3.50 cum 4.79 100 
Reading Ist (par $50) non-cum.. 5.71 50 


* These issues are of lower quality than those above and 
under normal conditions their principal appeal would be 
for prospects of price appreciation. Currently, new pur- 
chases are not recommended, but existing holdings may be 
retained. 

Crucible Steel 5% cum. conv..... 51 9.80 110 
Curtis Publishing $3-4 pr. cum.. 51 7.84 75 
Southern Rwy. 5% non-cum..... 52 9.62 100 


% See page 16. 


These bonds can be used for general investment purposes 
and are reasonably safe as to interest and principal. 
Recent Current Call 
Price Yield Price 
Illinois Central joint 444s, 1963.. 95 4.74 105 
Missouri-Kansas-Texas lst mtge. 
4s, 1990 68 5.88 Not 
New Orleans Gt. Northern Ist 5s 
“A”, 1983 5.00 105 
New York Central ref. & imp. 
4\s, 2013 7.89 110 
Northern Pacific Railway ref. & 
imp. 4%s, 2047 5.96 110 
Southern Pacific 444s, 1969 4.89 105 


Business Cycle Stocks 


Earnings of issues included in this group are affected by 
cyclical changes in business activity to a greater degree 
than those below. The bulk of one’s security holdings 
should comprise more stable issues, such as those in the 
“common stocks for income” group. 

r--Dividends— 
i Far --Earnings— Recent 
1949 1948 1949 Price 


$3.00 b$2.34 b$1.41 32 
2.40 5.39 8.14 29 
c0.66 00.58 10 

c3.02 cl.94 28 

c7.35 5.73 39 

c3.07 cl.14 16 
b6.04 b4.02 47 
c7.22 cl1.22 65 

c3.02 cl.88 22 
b4.46 b215 50 

c4.40 3.08 24 
b2.37 b1.95 22 
c2.65 4.38 24 


c—Nine months. e—Also 2% in stock. 


Allied Stores 
Bethlehem Steel 
Canada Dry 
Chesapeake & QOhio.... 
Container Corp. ...... 
Crown Cork & Seal 
Firestone Tire 

General Motors 
Glidden Company 
Kennecott Copper 

Tide Water Asso. Oil... 
Twentieth Century-Fox.. 
U. S. Steel 


b—Six months. 


Common Stocks for Income 


Issues of this type should constitute the larger portion of 
the stock commitments held by the average investor; only 


——— Dividends 
Paid 1939-48 Paid SoFar Recent 
Since Average 1948 1949 Price 
Adams- Millis 1928 $2.45 $4.00 $2.00 41 
American Stores 1939 ~=1.02 1.75 ives | 28 
American Tel. & Tel.. 1900 9.00 9.00 9.00 146 
Borden Company .... 1899 1.79 2.55 J 47 
Consolidated Edison.. 1885 1.74 , J 27 
First National Stores. 1926 2.65 : » 64 
Freeport Sulphur ... 1927 2.12 : . . 56 
Gen’] Amer. Transport. 1919 2.60 3 t 46 
General Electric 1899 §=1.53 ; I 38 
General Foods 1922 =1.87 . & 46 
Kress (S. H.) 1918 2.32 4.25 i 59 
Louisville & 
Nashville Railroad.. 1934 3.65 352 4 34 
MacAndrews & Forbes 1903 2.05 2.50 } 36 
Macy (R. H.) 2.16 2.50 j 32 


a minor place should be accorded the “business cycle” 

type of share. 
———_ Dividends 
Paid 1939-48 Paid 
Since Average 1948 

May Depart. Stores.. 1911 $1.81 $3.00 . 

Mid-Continent Petrol.. 1934 1.75 3.75 . 42 

Pacific Gas & Electric 1919 2.00 

Philadelphia Electric.. 1902 1.20 

Pillsbury Mills 1924 2.00 

Reynolds Tobacco “B” 1918 2.00 

Socony-Vacuum 1911 *1.00 

Standard Oil of Calif.. 1912 4.00 

Sterling Drug 235 

Texas Company $3.00 

Underwood Corp..... 1911 4.00 

Union Pacific R.R..... 1900 6.50 

United Biscuit 1.50 

United Frui 4.00 


1.85 


Recent 
Price 


bo 
ROS 


Pr OWN NEN Oh pe 
RATRSALRA 


* Also paid 2 per cent in stock. ft Also paid 2% per cent in stock. {Also paid 5 per cent in stock. 
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Truman view that taxes must be increased not likely 


to influence budget, but gold price statement is re- 


garded as reflecting considered Administration policy 


WASHINGTON, D. C.—How much 
weight should you give to what the 
President says at press conferences? 
Ordinarily, and subject to exceptions, 
a spontaneous reply to an unexpected 
question is worth less than a pre- 
pared answer to a question that has 
been planted. But the newspaper 
reader can’t tell which is which. It’s 
a matter, in Washington, of asking 
the appropriate authorities. Some 
hings put on the record are Admin- 
istration policy; others are not. 

Truman’s statement some time ago 
that taxes would have to be raised 
sufficiently to cover outgo was unre- 
hearsed. It follows the line neither 
of the Treasury nor of the Economic 
Council. Presumably, it won’t influ- 
ence the budget recommendations 
mow being prepared. The Council, 
one gathers, wants to let well enough 
alone. Its experts want to propose 

othing more than fussy little changes 
in unimportant imposts—mostly in 
order to show that the Administra- 
ion watches continuously and is al- 
vays ready to adjust, however small 
he adjustment. 

The Treasury experts talk about 
pAppreciably higher corporate rates in 
order to finance cuts in those taxes 
pgainst which there is most agitation. 

hese are the wartime excises. Par- 
Micularly, the Treasury would like to 

educe the freight taxes, which, ac- 
ording to its own studies, affect ship- 
bers inequitably, injuring the long- 
aul seller to the benefit of competi- 
ors close to the market. Treasury 
experts talk that way. Not all of the 
alk, however, gets into the Presi- 
lent’s statement. 









The President’s statement on 
rold appears to have been as calcu- 
ated as the one on taxes was unre- 
earsed. This inference is not based 
bn official admissions. But the Presi- 
ent’s remarks were peculiarly pat; 
hey said enough, without the am- 
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biguous addition of homey chit-chat. 
This suggested a planted question. 
Of course, what the President said 
checks exactly with the points-of- 
view of all of the Agencies that count 
—tTreasury, Federal Reserve, etc. 

The fact that the Administration 
experts found it necessary to put out 
a Presidential statement is, of course, 
curious. That a higher gold price 
would be altogether inconsistent with 
policy, and that it is not now indi- 
cated by circumstances, appears ob- 
vious. Policy is to help Europe sell 
to America; dollar depreciation 
would do the opposite. 

Maybe Administration advisors 
feel unsure that present circumstances 
will continue. They wanted a strong 
statement on the record just in the 
event of change. If people got jittery 
about money, they might, irrationally, 
start cashing bonds, drawing de- 
posits, etc. Also, for a while gold 
stock prices reflected the question 
about gold. The high prices for stocks 
might have given too much encour- 
agement to gold state Senators. 


The State-of-the-Nation speech 
is expected to go especially heavy on 
the Fair Deal. Democratic election 
victories suggest that welfare words 
would be popular. However, there is 
no evidence of new planks; in con- 
trast with Roosevelt, Truman does 
not keep a staff of ingenious men 
around to invent ideas. The old 
planks, probably,' will be insisted on 
more strongly. 


The President, it is said, is hav- 
ing trouble filling the vacant post on 
the Economic Council. Big Name 
economists set difficult conditions. 
They want to retain, so to speak, 
their academic freedom. Like Nourse, 
they want to take on problems and 
propose solutions which they don’t 
know in advance. For a hot political 
spot, these are hard demands. 








The effect coal 


of periodic 
strikes, as some of the operators see 
it, is rather similar to that of Robin- 


son-Patman Act enforcement. In- 
ventory accumulates fast, so that 
without the strikes the industry 
would be over-produced. In the ab- 
sence of strikes, some operators think, 
the most efficient companies in time, 
and not too long a time, would ac- 
quire a far greater share of the 
market. Coal would be cheaper. On 
the other hand, production would be 
concentrated on the richest mines, 
leaving the poorer mines for the fu- 
ture. 


The Federal Trade Commis- 
sion’s stricture against use of the 
word “free” by the Book-of-the- 
Month Club threatens such unrelated 
industries as tableware and household 
appliances. An increasing proportion 
of this merchandise is distributed as 
premiums; it’s part of the box-top 
business. The word “free” may be 
important to salesmen. 

On the other hand, the proposed 
injunction does not touch companies 
that give away samples or ask you to 
write for beautiful illustrative book- 
lets. These remain within the FTC’s 
rather narrow meaning for the word 
“free.” 


A Reserve Board survey on 
housing ownership brings out unex- 
pected facts. There was a vast in- 
crease in home ownership through 
the decade; nevertheless, mortgage 
debt hasn’t risen proportionately. 
Prewar owners paid off ; new buyers 
took substantial equities and a great 
many are debt free. 

If the results of the survey are ac- 
curate, they are very bullish. Un- 
fortunately, the results are based on 
a very thin sample. 

—Jerome Shoenfeld 
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New-Business Brevities 





Grocery Store Products... 

In a test area in Texas, Armour & 
Company will seek to determine con- 
sumer acceptance for a new “butter- 
margarine” product said to be “better 
than the latter and cheaper than the 
former’’—the new food fat has been 
trade named Cloverbloom 99, is a 
patented mixture of milk and vege- 
table oils. . . . Didn’t know that there 
were sO many varieties of bread and 
rolls on the market until Look maga- 
zine, in its November 8 issue, fea- 
tured a two-color spread in color on 
the subject—accordingly, the various 
bakers in the nation offer housewives 
315 different varieties of the “staff of 
life” from which to choose. . . . Apple 
lover? Then you'll be interested in 
the development of an apple flavored 
ice and ice cream which is based upon 
a new apple juice and apple juice con- 
centrate—announcement of the devel- 
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your ANNUAL REPORT ts a 
Picture OF YOUR COMPANY 


Very often, your Annual Report is the 
only real and comprehensive picture your 
shareholders, employees and community 
neighbors have of your company. That’s 
why it’s so important to make it readable, 
understandable and attractive. We've been 
consistently producing outstanding Annual 
Reports for years for many of the nation’s 
leading corporations. The extremely high 
percentage of these companies that call on 
us year after year for this service is one of 
the facts we’d be happy to tell you about. 
We'd be glad to show you, without obliga- 
tion, how this ability can help you in 


your shareholder problems. 





REUTER & BRAGDON, INC. 
610 WOOD STREET 
PITTSBURGH 22, PA. 

















opment was made recently by the 
New York State Agricultural Ex- 
periment Station in Geneva... . Look 
forward to the day when you won't 
have to rummage around the house 
for a lost bottle opener before you can 
pour a glass of your favorite bev- 
erage, for bottle tops soon may be 
equipped with their own disposable 
openers—O. S. Johnson of California 
designed the gadget, which can be ap- 
plied during the capping process to 
any type of bottle. 


Household Notes... 

Cory Corporation, best known to 
housewives for its line of glass cof- 
fee brewers, has announced a portable 
electric dishwasher (weight 25 
pounds) which will handle a full serv- 
ice for a family of four persons in a 
single loading—features of the new 
unit, known as the Cory Matic Maid, 
include the fact that once the machine 
is filled with hot water and the motor 
is started, the regular hot water fau- 
cet is no longer needed and can be 
used for other jobs; a clear plastic 
window which permits the housewife 
to watch the dishwashing process; 
and, perhaps the most important, a 
retail selling price of $89.95... . If 
you would like to have frosted win- 
dows without replacing your present 
panes with commercial ground glass, 
purchase a can of Glass Frosting and 
apply with brush or spray—made by 
Sapolin Paints, this product easily 
gives the desired result, and provides 
a washable, durable surface... . New- 
est residential locksets offered by 
Kwikset Locks, Inc., permit exterior 
doors to be opened from the inside at 
all times without turning the thumb 
key—with the company’s convention- 
al exterior lock, a thumb key must 
be turned before the door will open, 
and it must again be turned before 
the door will lock. . . . Safety gadget 
is Bell Electric Company’s No-Shok 
electric outlet, the face of which must 
be given a quarter turn before you 
can insert a plug—whenever the plug 
is removed, the face closes auto- 
matically, thus reducing the hazard 
of accidental electric shocks. 









Machines & Tools... 
Five hundred pound rolls of paper 
can easily be lifted, transported and 
positioned by using Lyon-Raymond 
Corporation’s new hydraulic truck, an 
addition to the company’s standard 
line of hand hydraulic lift and pallet 
trucks—it’s designed to handle 36 
inch diameter rolls. . . . Portable 
pipe threader is made especially for 
use in cramped quarters—primarily 
a gear-reduction device, it can be 
driven by any one-half horsepower 
electric drill, is made by Muncie Gear 
Works, Inc. . . . Six machines are 
combined into one in the latest Burg- 
master Model B drill press which 
features, instead of the conventional 
drill chuck, a turret head holding up 
to six tools at one time—as an addi- 
tional advantage, each spindle on the 
turret can be set to operate at a dif: 
ferent speed, according to Burg Tool 
Manufacturing Company. 























Packaging... 

Sometime next year milady will be 
able to do away with the drudgery of 
peeling potatoes, for she’ll be able to 
buy spuds all peeled and cut, ready 
for cooking or frying—they will be 
marketed in five-pound transparent 
plastic bags in two styles: sliced for 
making French fries, and whole for 
boiling. . . . A note to persons in 
the packaging field: Bemis Brothers 
Bag Company is distributing a new 
16-page booklet describing some 40 
packaging materials and services of 
the company—entitled the Pocket 
Guide to Bemis. Products, this refer- 
ence manual illustrates Delta-Seal 
shelf packages, Flexi-Carton contain- 
ers and other products. . . . Milprint, 
Inc., has introduced a line of Plio- 
film bags with a drawstring attach- 
ment so that the package can be con- 
veniently carried by the shopper— 
trade-named Z1p-Lok, these bags are 
suitable not only for packaging prod- 
uce, but also for use as moisture- 
proof beach bags, etc. . . . Tidy-House 
Paper Products, Inc., has brought 
out a new group of five household 
bags designed especially for sale by 
super-markets—the line includes 
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TO EVERYONE, THIS GULF SIGN 
STANDS FOR TWO GUARANTEES! 


© This Gulf emblem on any product stands 
for two guarantees of excellence. One visible, 
one invisible. 


The visible guarantee is evidenced by the 
plant and properties that make Gulf one of the 


TO A MUSICIAN 


THIS SIGN STANDS FOR REPEAT 





largest producers and refiners of crude oil. 


The invisible guarantee is the determination 
of Gulf to make the best petroleum products 
that skill, science, loyal employees and alert 
management can jointly achieve. 






































Gulf Oil Corporation 


Gulf Refining Company 


General Offices, Pittsburgh, Pa. 





sandwich bags, “‘super giant size” 
sandwich bags, garbage disposal and 
general utility sacks, lunch-size sacks 
and refrigerator and deep freeze 
sacks. 


Radio & Television ... 

Attention engineers, technicians 
and service dealers: The 20th edition 
of the Tube Reference and Calendar 
Notebook is being distributed by the 
tube department. of Radio Corpora- 
tion of America—this encyclopedic 
handbook covers both radio and tele- 
vision service. . . . General Electric’s 
recently announced electric viewfind- 
er for television studio cameras marks 
a step forward in research to provide 
viewers with better receiver recep- 
tion—the new viewfinder gives the 
TV camera operator a brighter image 
in addition to an exact reproduction 
of the scene on the air, and newly de- 
veloped circuits help to eliminate dis- 
tortion. .. . Communications, a Bryan 
Davis Publishing Company monthly, 
ill become Television Engineering 
in January—this publication is edited 
for executives and engineers. .. . 
Tentative data sheets are currently 
available from Amperex Electronic 
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Corporation describing two new grid- 
controlled mercury vapor rectifiers 
which are suited to withstand high 
peak voltages—a unique thermal de- 
sign permits heating the short fila- 
ment in these rectifiers within two 
minutes. . .. American Broadcasting 
Company wants to move its television 
transmitter to the top of the Empire 
State building—application for a con- 
struction permit for this was recently 
filed by the company with the FCC. 


Odds & Ends... 

New Holland Machine Company, 
marking the tenth anniversary of one- 
man baling, has announced its 1950 
model hay baler which picks up hay 
from the windrow, slices and presses 
it and wraps the bales with twine at 
the rate of up to seven a minute, all 
automatically—designated Model 77, 
this unit features fewer parts and is 
more economical to own and operate. 
... When Senators and Congressmen 
reconvene in the nation’s capitol in 
January they will find that the over- 
hauling of the Capitol roof has been 
completed—the new roof, which is 
being insulated with more than: an 
acre of Foamglas, will replace one 


which was installed before the Civil 
War. .. . Park & Tilford Distillers, 
Inc., has developed a new tamper- 
proof metal bung seal which cannot 
be removed without destroying it— 
the new seal’ is manufactured for Park 
& Tilford by Stoffel Seal Company. 
. . . Latest development in window 
shades is Plastishades, a product of 
the Charles W. Breneman Company 
which is available in ivory, white, 
green and tan (and in stock and 
made-to-order sizes )—they are made 
from a new Vinylite plastic film 
which was especially compounded for 
the purpose; are tough and durable 
and can be cleaned with soap and a 
damp cloth. .. . Deks, tufted squares 
of Lumarith plastic which can be used 
for a variety of purposes, are now be- 
ing sold in a make-it-yourself lamp 
kit distributed by Deks, Inc.—the 
kits, available in two sizes, come com- 
plete with all materials except a light 
bulb and the shade. 


Howard L. Sherman 





When requesting the addresses of concerns 
mentioned in this department, please en- 
close a self-addressed postcard—or stamped 
envelope—and refer to the date of the issue 
in which the item appeared. 
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Tax Pointers 





Concluded from page 7 








vailing when the stock is sold short, 
minus commissions and transfer taxes 
on the short sale, and taxes will be 
minimized no matter what the stock 
does thereafter. This same method 
can be used to postpone until 1950, 
for tax purposes, acceptance of a 
profit which has already become long 
term but which cannot be offset by 
losses this year. 

If the stock advances after the 
short sale, buy stock at the higher 
price at the end of the holding period 
in order to cover, thus registering 
a fully deductible short term loss on 
the short sale. Sell the long stock, 
registering a long term gain—only 
half of it recognized—on the long 
stock. But if the stock declines, or 
shows no change, cover the short sale 
by delivering the long stock; the 
holding period for the short sale will 
be considered to date from the pur- 
chase of the long stock used to cover 
it, not from the date the short sale 
actually took place, and thus the 
profit on the short sale will be long 
term. 


Six-Year Leeway 


Where losses carried over from 
previous years are available in ex- 
cess of the $1,000 which can be ap- 
plied against ordinary 1949 income, 
sufficient paper profits should be ac- 
cepted to use up some, at least, of this 


excess—certainly enough to use up 
losses carried over from 1944, which 
cannot be used after this year. Where 
gains have already been accepted this 
year, they should be offset by carried- 
over losses in preference to losses 
which could be, but have not been, 
established in 1949. Postponing ac- 
ceptance of the latter until 1950 
means that they will be available for 
six more years. Acceptance of profits 
tax-free by use of offsetting losses 
raises the cost basis on repurchases, 
which minimizes taxes for future 
years. 


Technical Snares 


It is necessary to guard against 
certain technical peculiarities of the 
tax laws. Losses can be established 
this year by sale at any time through 
December 31, but to establish a gain, 
payment must be received this year. 
Under the three-day rule prevailing 
on major securities exchanges, this 
means that sales to establish a gain 
(unless made on a “cash” basis) must 
be made not later than December 27. 
Stock sold to establish a gain may be 
immediately repurchased, but a loss 
will be disallowed if the same or a 
“substantially identical” issue was 
purchased within 30 days either be- 
fore or after the sale intended to es- 
tablish the loss. 

If an individual holds several lots 
of one stock, bought at different 
times, and sells only part of his hold- 
ings, he must identify the lots sold 
by certificate number or otherwise, 
else the Treasury will apply the 


“first-in, first-out” rule which arbi- 


trarily identifies the first lot sold as 














1949, declared 





AmeErRIcAN CYANAMID CoMPANY 


Preferred Dividend 


The Board of Directors of American Cyanamid Company on November 15, 
1949, declared a quarterly dividend of eighty-seven and one-half cents 
(8714¢) per share on the outstanding shares of the Company’s 312% 
Cumulative Preferred Stock, Series A, payable January 3, 1950, to the 
holders of such stock of record at the close of business December 1, 1949. 


Common Dividends 
The Board of Directors of American Cyanamid Company on November 15, 


1. A quarterly dividend of fifty cents (50¢) per share on the out- 
standing shares of the Common Stock of the 
January 3, 1950, to the holders of such stock of record at the close 
of business December 1, 1949; 

and 

2. A special dividend of sixty-two and one-half cents (6242¢) per 
share on the outstanding shares of the Common Stock of the Com- 
pany, payable January 3, 1950, to the holders of such stock of 
record at the close of business December 1, 1949. 


ny, payable 


R. S. KYLE, Secretary. 





























the first lot purchased. This might 
lead to a tax result other than that 
intended. 

If securities have become worthless 
this year, they will be officially de- 
termined to have done so as of De. 
cember 31. If they have been bought 
since the end of June (unlikely, but 
possible) it is advisable to sell them 
at auction before the end of the year 
in order to have a fully deductible 
short term loss. This procedure is 
advisable in most cases anyway, since 
it may be a long time before the 
Treasury rules that a given security 
became worthless this year. Unless 
it is sold now the ruling may come 
too late to do any good, since the de- 
duction must be taken in 1949, not 
in the year of the ruling. 








Common Stocks 





Continued from page 3 








mon stocks from an income stand- 
point. Moody’s yield index for Aaa 
corporate bonds is currently 2.61 per 
cent; for common stocks, 6.11 per 
cent—2.34 times as much. This ratio 
holds in all tax brackets, but whereas 
a married investor with a $5,000 
income after deductions but before 
exemptions would have to place $26,- 
000 more in high grade corporate 
bonds than in common stocks in order 
to obtain an additional $1,000 of in- 
vestment income after Federal taxes, 
the extra capital required would be 
$46,000 in the $50,000 income 
bracket and $60,000 in the $100,000 
bracket. Even at the latter level, 
common, stocks still provide a larger 
yield after taxes than do tax-exempt 
Government or municipal bonds. 


Old Story 


Everyone knows that the purchas- 
ing power of the dollar has declined 
sharply since the pre-war period, but 
not everyone realizes that a rising 
cost of living is by no means a new 
phenomenon. The Federal Reserve 
Bank of New York has compiled a 
cost of living index for the years 
1820 to 1913; splicing this on to the 
BLS index to place all figures on 4 
1935-39 base, we find that the index 
figure a century ago was 36.1, from 
which it rose to 72.8 in 1866, fell to 
51.6 in 1894-95, rose to 143.3 in 1920, 
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fell to 92.4 in 1933 and rose to 171.2 
last year. The substantial rise evi- 
denced is equaled in significance by 
the consistent pattern of rising peaks 
and rising valleys. No one knows 
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De- BE what the next several decades may 
ght BB old, but it is safe to assume that any 
but Bj appreciable decline in living costs will 
em Babe temporary. If capital is not in- 


eat BE creased enough over the years to off- 













ible Bi set higher living costs, purchasing 
> is power will be eroded just as surely as 
nce i if part of the capital had been lost while 
the B¥living costs showed no change. 
rity If safety in investment be defined 
less Bas the complete avoidance of even 
ome FF temporary paper losses, it is obvious- 
de- B§ly not achievable in common stocks. 
not # But any such rigid standard is totally 
unrealistic. Many people suffer per- 
manent losses in the stock market 
== Mthrough failure to follow time-tested 
principles which, if followed, prac- 
tically assure the investor that any 
—— paper losses he may, incur during the 
early years of his investment career 
will be both small and temporary, 
mes fand that his capital will gradually 
increase over the long term to such 
and: Han extent that not even a severe de- 
Aaa pression will reduce the market value 
Pe Hof his holdings below the sum orig- 
Pt Binally invested. In good years, sub- 
ratio Hi stantial profits will be available. This 
Teas should represent an adequate degree 
oc of safety for any reasonable person. 
526,- MBasic Error 
yrate 
rder Most people recognize the necessity 
f in- {or diversification and continuous su- 
axes, pPervision of their securities, but many 


are guilty of a basic error in invest- 
ment policy which defeats their ef- 


d be 


ome 

),000 forts. This is the attempt to make 
evel, (92 lot of money in a hurry, a practice 
rget which requires predicting the unpre- 


dictable—that is, the near term 
course of security prices. Other 
things being equal, those who follow 
this policy should break even over 
a period of years, their wrong guesses 
being canceled out by their luckier 


empt 


chas- 
lined 


, but pttades. However, other things are 
ising "Ot equal, for a get-rich-quick policy 
new necessarily involves two - unsound 
serve Procedures. 





In the first place, it demands that 
funds be concentrated in fast-moving 
speculative issues. If bought at the 
right time, such stocks will provide 
huge paper profits, but those who 
make such profits seldom keep them. 
Furthermore, it is the speculative is- 
sues rather than the blue chips which 
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Where is Armco? 


Almost any answer you give would be 
right. For in addition to sales and dis- 
tribution facilities in cities around the 
world, Armco Steel Corporation com- 
prises a nationwide network of steel 
producing and fabricating plants. 

For almost half a century Armco has 
devoted most of its research—and its 
resources—to the development and 
manufacture of special-purpose iron 
and steel sheets. 


Over the years this policy has resulted 
in such widely used special-quality steels 
as Armco ZINcGRIP-PAINTGRIP, Armco 
Enameling Iron, Armco ALUMINIZED, 
Armco Electrical Steels, and Armco 
Stainless Steels. It has enabled Armco 


ARMCO STEEL CORPORATION 


Headquarters at Middletown, Ohio, with plants and sales offices from 
coast to coast. The Armco International Corporation, world-wide. 


to diversify its production for greater 
stability. And it has helped build the 
completely integrated organization 
which today is the nation’s leading 
supplier of specialty sheet steels. 


Armco’s nine steel mills and its 
widely scattered fabricating plants and 
sales offices are strategically located 
to serve important markets both 
here and abroad. An expansion and 
improvement program of more than 
$100,000,000 is broadening Armco’s 
scope of operations. Here is a company 
that has grown steadily through devel- 
oping new and better special-purpose 
steels, and that continues to plan for 
the needs of tomorrow. 
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run a very real risk, over the years, 
of decadence and even of bankruptcy. 

Of even greater importance is the 
fact that most of the speculators who 
seek quick profits seek them continu- 
ously, even when the market is de- 
clining. Thus, they are unable to 
make an intelligent attempt to time 
their purchases properly. Obviously, 
perfect timing—right at the bottom— 
is possible only once in a decade or 
more, but perfection in this respect is 
not essential to the achievement of 
satisfactory investment results. Such 


results will follow almost automat- 
ically if (1) diversification and con- 
tinued supervision are exercised, (2) 
purchases are concentrated in good 
quality issues which are reasonably 
valued in relation to the market as 
a whole at the time, and (3) pur- 
chases are postponed until the market 
is cheap or reasonably cheap historic- 
ally, on a yield basis (both absolutely 
and relative to the yields currently 
available on bonds) and in relation 
to earnings. All three of the last- 
named conditions prevail todav. 
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| INVESTMENT GOMPANIES 
AMERICAN 
BUSINESS 
SHARES 


Prospectus on request from 
your investment dealer or 


63 Wall Street, New York 


& Chicago Los Angeles 











Lorp, ABBETT & Go. 
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Street News 








For new or experienced inves- 





tors — a booklet explaining 
stock market trading 


tv rules and practices. 
Write today for Booklet F -2?, 
FRANCIS I. DUPONT & CO. 


MEMBERS NEW YORK STOCK EXCHANGE 
CURE AND COMMODITY EXCHANGES 
One Wall Street, New York 5, N.Y. 











Atlas Corperation 


33 Pine Street, New York 5,N.Y- 


Dividend No. 32 
on Common Stock 


A regular quarterly dividend of 40¢ 
per share has been declared, pay- 
able December 20, 1949, to hold- 
ers of record at the close of busi- 
ness on November 28, 1949 on 
the Common Stock of Atlas 
Corporation. 


WatteER A. PETERSON, Treasurer 
November 10, 1949 


























ADDRESSOGRAPH-MULTIGRAPH 
CORPORATION, Cleveland, Ohio 


DIVIDEND aE NO. 143 
Wy 


The Board of Directors of Addressograph- 
Multigraph Corporation has declared a 
dividend amounting to Seventy-five Cents 
(75¢) per share on the outstanding Common 


Stock of the Corporation, payable on 


Janu- 


ary 10, 1950 to shareholders of record at the 


close of business on December 15, 1949. 


A. P. Tyler, Secretary. 














E CONTINENTAL 
CAN COMPANY, Inc. 


A regular quarterly dividend of ninety- 


three and three-quarter cents ($.93 


%) 


per share on the $3.75 cumulative pre- 
ferred stock of this Company has been 


declared payable January 3, 1950, 
stockholders of record at the close 





to 
of 


business December 15, 1949. Books will 


not close. 





SHERLOCK McKEWEN, Treasurer. 











Competitive bidding pioneer leads attack on private 


placements—Financial district favors $35 gold price 


é was strange to see Harold L. 
Stuart leading a battle for the en- 
tire investment banking community— 
the former titans and the humblest 
dealers. The issue is that of curb- 
ing private placements, by which in 
recent years billions of dollars in 
bonds have been issued without bene- 
fit of banking participation. How- 
ever, Stuart, more than anyone else, 
has brought about the competitive 
bidding system which has reduced the 
gross profit on corporate bond issues 
from $20 to an average of $5 per 
thousand dollar piece. Everyone ad- 
mits that this battle should have been 
conducted a long time ago on an in- 
dustry-wide basis. But no one, until 
now, has been willing to start any- 
thing. Whoever did, might not be 
hired at a nice, riskless fee to act as 
intermediary between issuer and in- 
vestors in these private deals. 

Objections to private placement 
are not solely for the reason that this 
system deprives bankers and dealers 
of initial underwriting profits. Just 
as important, but an objection that 
has not been stressed so much, is the 
fact that once a big issue is placed 
firmly in a few insurance company 
portfolios the week-to-week profits on 
trading in the issue over-the-counter 
are eliminated. 


The big people in Wall Street 
have been blamed for many things 
over the years. The recent propa- 
ganda for a revaluation of gold is not 
one of them. President Truman 
dealt a body blow to that agitation by 
stating that as long as he remains in 
office $35 will be the price for an 
ounce of gold. There may have been 
a minority element in the Street 
“plugging” for higher priced gold, 
but Wall Street institutions having 
their grapevines into world centers 
have known for some time that the 
rumors of revaluation were started 


Switzerland where gold stock hold- 
ings are important. Despite the de- 
flation in certain lines, it is still true 
that the hardest way to get gold is to 
mine it—at $35 an ounce. 


Having proven to its own satis- 
faction that the Stock Exchange can 
function nicely on days when the 
banks are closed—the experiment be- 
ing all the Saturdays of last winter 
and spring and since October 1 of this 
year—the management of the New 
York market is going to make a 
broad study of the subject of trading 
on holidays in general. The news- 
papers are swollen with advertise- 
ments on the eve of some of these 
holidays which, with all due regard 
for sentiment and patriotism, are re- 
garded as little more than good shop- 
ping days. Right at this moment the 
New York Stock Exchange is highly 
conscious of public relations. Critics 
of this phase of the Big Board’s prob- 
lem warn that the Exchange author'- 
ties had better keep an eye on the 
public relations matter when they 
designate what legal holidays are to 
be made stock trading days. This is 
especially true since the Midwest ex- 
changes have banded together. 
instance, it might make a great hit 
with the South if the New York ex- 
change decided to stay open on Lin- 
coln’s Birthday. What to do about 
Good Friday, an exchange holiday by 
tradition, will be a ticklish problem 
to solve. 























Halsey, Stuart & Company came 
into Wall Street gossip in another 
way this past week. Last spring that 
firm bought a $35 million issue o 
New England Telephone bonds and 
re-offered it at 10034. The offering 
But 
Halsey, Stuart had been through 
things like that before. Having more 


turned out to be hard to move. 


For 





firm capital than any other house, 
supplemented by Harold Stuart’ 
large fortune, Halsey, Stuart decided 
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and kept alive by gold mining inter- 
ests, principally in Africa and in’ 


wa: 
anc 
wit 
Moa 
den 


goo 
Yo! 


cha 
call 


this 


bol: 


(] 








cubi 
to $ 
B 
matu 
he 

perr 
lerg 
thor 
/0,0 
rect! 
half 
ized 
who 
adde 
wn 
hat 
ions 
ous 
rou 
al § 
ber ( 
lent 
Te 
end. 


OV 











to take its bonds out of syndicate and 
into the firm’s portfolio. Wait and 
see, was the attitude. Two things 
happened. The Federal Government 
took various steps to ease money rates 
as one means of checking deflation. 
And the fortunes of the New England 
Telephone unit took a turn for the 
better, thanks to a favorable court de- 
cision on rates. The bonds, which 
went begging at 10034, now are find- 
old- B¥ ing their way into the hands of in- 
_ de- BH vestors three points or so higher. 
true 
is to The sort of arbitrage between 
New York and San Francisco which 
was common practice in the rough- 
atis- Me and-tumble days of the 1920s was 
can witnessed recently when General 
the f Motors declared its handsome divi- 
t be- Bi dend of $4.25. Something very gen- 
inter MJ erous was expected, but nothing as 
this §§ good as what was declared. So New 
New # York traders stayed down late and 
ke af#did some buying on the Coast ex- 
iding Hchanges. In this connection it is re- 
ews: f¥called that almost twenty years ago 
rtise- §this week General Motors declared 
these fan extra of 60 cents as a gesture to 
egard Mbolster public morale after the stock 
e re-M market had collapsed. 
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Because of increased deliveries of 
atural gas from the Southwest and 
k ex-f#the mild 1948-1949 winter, which 
1 Lin-f@permitted the diversion of gas to un- 
about#derground storage, Columbia Gas au- 
lay by thorized the installation of more than 
oblemj/0,000 house heating units in its di- 
rectly-served territory during the first 
half of 1949. In addition, it author- 
ized utilities to which it sells gas at 
vholesale to install upwards of 46,000 
pdded house heating units in their 
Wn service areas. It is estimated 
hat under normal ‘weather condi- 
ions this 116,000 and more new 
, ouse heating units will require 
arough#eround 20 billion cubic feet of natu- 
y mort al gas annually, equal to about 12 
house, get cent of Columbia’s combined resi- 
‘tuart’specntial and wholesale sales in 1948. 

jecidedfa Temperatures, however, have a 
ORLD endency to be “unnormal.” During 
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THE UNITED CORPORATION 


| To the owners of COMMON STOCK 


A special capital dividend of one-tenth (1/10) share of 
Niagara Hudson Power Corporation Common Stock has been 
declared on each share of the Common Stock of The United 
Corporation, payable December 31, 1949 to stockholders of 
record December 1, 1949. Payment of this special capital divi- 
dend has been approved and directed by the Securities and 
Exchange Commission pursuant to the Public Utility Holding 
Company Act. 


Only full shares of Niagara Hudson Power Corporation 
Common Stock will be distributed. Cash will be paid in lieu of 
fractional shares. : 


In order that stock certificates and checks may be correctly issued, 
IT IS IMPORTANT that you make certain that 


(1) your stock is registered in your own name, or in the 
name of an authorized agent, and 





(2) your correct address is on file with our Transfer Agent, 
J. P. Morgan & Co., Incorporated, 23 Wall Street, New 
York 8, N. Y. 


THE UNITED CORPORATION 
By WM. M. HICKEY, President. 


Wilmington, Delaware 
November 10, 1949 























DIVIDEND NOTICE 


Notice is hereby given that a LONG TERM 
dividend of 37¥c per share — INVESTMENTS 
has been declared on the DIVIDEND INVITED 

outstanding Preferred Shares : WRITE FOR FREE 


of Abitibi Power & Paper Com- SAVE BY MAIL 
pany, Limited, payable Janu- = 
ary 1, 1950, to shareholders of 
record at the close of business 
on December 1, 1949. 
By Order of the Board. 

L. B. Popham, Secretary 

Toronto, November 10, 1949. 

















January 1948, temperatures in Col- 
umbia’s service area averaged about 
23 degrees, or 6 degrees below the 
weather bureau’s normal of 29 de- 
grees. But in January 1949, tem- 





peratures averaged about 38 degrees, 
or nine degrees above normal. On 
the basis of the present heating load, 
one degree change in the average 
temperature for a month results in a 
change of about 350 mililon cubic 
feet in gas sales. 

Currently selling around 11 as 
compared with a 1949 high and low 
of 12-97% and paying 75 cents per 
share to yield 6.8 per cent, Columbia 

*Gas common appears attractive for 
the long pull. 


your investment dealer 





a 
PHILADELPHIA 2, PA: 








25 

















Carpet Companies 





Concluded from page 11 








nies, meanwhile, are studying the sit- 
uation. While the increase comes too 
late to help final quarter figures 
much, the industry will find itself at 
the end of the year in about the same 
situation it occupied a year ago when 
business was good and profit margins 


were favorable. Although profit mar- 
gins have been reduced, the general 
outlook has improved somewhat; it 
is not expected that the buying slump 
which occurred in mid-1949 will re- 
appear next year. Wherever prices 
have firmed, business has tended to 
stabilize, and the high rate of home 
building plus upward trends in em- 
ployment should continue to keep the 
carpet manufacturers busy for some 
months to come. 

The historic trend of carpet indus- 
try sales is closely related to that for 





To Solve Many 
Christmas Gift 
_Problem 


Send a 6- Months Sea daas sic FINANCIAL 
WORLD, Together with New $4.50 Stock Facto- 


gra ik Book 


Send a One-Year Sldbets eel: is FINANCIAL 
WORLD, Together with New $4.50 Stock Facto- 
ith Book 


BOTH 


$10 


BOTH 


$18 


... To repay a great personal favor. 
.- + To cancel an unusual business obligation. 
.-- To build customer good will. 
.-- To set an investor friend on the right course. 
.- To help your son in his ae study o fir Business and Finance. 


Also send GIFT CARD from 





FINANCIAL WORLD, 86 Trinity Place, New York 6, N. Y. 


(] Please send Financial World 1 year—”65 Gifts in One”’—for $18 Check enclosed. 
() Please send Financial World 6 months—"33 Gifts in One”—for $10 Check enclosed. 


(.] Check here if subscription is NEW. 


(Nov. 23) 


[1 Check here if RENEWAL. 
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disposable consumer income. But 
when the latter is advancing, carpet 
sales tend to climb somewhat faster, 
and when it drops, demand for floor 
coverings falls off still more. The 
trend was well illustrated last year 
when disposable personal income ad- 
vanced from $195.2 billion (annual 
rate) in the September quarter to 
$196.2 billion in the final quarter 
while carpet sales established an all- 
time three-months’ peak. Disposable 
income then slumped during the next 
six months to $194.2 billion but 
turned around in August after some 
further decline in July. Carpet sales 
sagged in the meantime, reviving only 
in late August. 

Certain strengthening factors in the 
economy following settlement of the 
steel strike include a high rate of 
home building, large increases in pub- 
lic construction, low-cost housing 
frojects assumed by the Federal Gov- 
ernment plus some State government 
work, insurance refunds for veterans, 
a continued high level of automobile 
production and of allied industries 
such as steel, rubber and automobile 
parts. Now that the carpet industry 
has already made a turn-about, it may 
be expected to follow an ascending 
curve of disposable consumer income 
next year. Because of wide sales ani 
earnings fluctuations, however, the 
record of the group has been erratic. 
In the main, the shares qualify only 
as businessman’s commitments. 


New Issues Registered 
With SEC 


Detroit Edison Company: 699,74) 
shares of common stock to be offered t 
stockholders at the rate of one ne 
share for each 10 shares held. No under 
writing is involved. 

New England Electric System: 669,504 
shares of common stock to be offered t 
stockholders at the rate of one new 
share for each 10 shares held. Compett 
tive bidding. 

Associated Telephone Company, Ltd 
$9,000,000 Series F first mortgage bond 
due 1979. Competitive bidding. 

Northern States Power Compan 
(Minnesota): 1,584,238 shares of com 
mon stock to be offered stockholders 2 
the rate of 1-for-6. Competitive bidding 

Ohio Public Service Company: 2,(00; 
000 shares of common stock to be soll 
by Cities Service Company which ha 
applied to SEC for authority to offe 
this stock through negotiated undef 
writing. 

Central Hudson Gas & Electric Co 
poration: $6,000,000 of 10-year cot 
vertible debentures due 1959. Terms t 
be filed by amendment. 
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rpet DIVIDENDS DECLARED 
ter, 
loor Stocks on major exchange normally sell mes a a 
The ex-dividend the second full business day Conde t+ A 
ad before the record date. Hidrs, | Moore-Handley Hard- 
’ Pay- of ; WEEE a6 dea ccescndecee 20c 12-1 11-15 
ad- Company able Record | Muskegon Piston Ring..15c 12-15 11-25 
nualfm Abitibi Paper & Pr., Ltd., National Radiator ...... 15c 12-20 12-1 
rt $1.90 Ment cea #3714c 1- 1 12-1 | Newberry (J. J.) Co....50¢ 12-10 11-26 
ORF Allegheny-Ludlum ..... 50c 12-22 12-1 Newmont Mining ...... 25c 12-15 11-25 
irter i Allied Laboratories ..... 25c 12-28 12-14 | N. Y. State E. & G. 
all- Do iicnmae oe beet El5c 12-28 12-14 $4.50 eee $1.12%, 1-1 12-9 
ae American Cyanamid ...50c 1-3 12-1 Do 41, % pf. ....$1.12% 1-2 12-9 
ae De ice E62%c 1-3 12-1 | Noranda Mines, Ltd....*$1 12-15 11-23 
next Do 34% pf. A..... 87%4c «1-3 12-1] Northern Okla. Gas....50c 11-25 11-10 
bute Am. Encaustic Tiling.12%c 11-30 11-23 | Ogilvie Flour Mills, 
Atlas ‘Come 20... 0 inue 40c 12-20 11-28 BM SAUs chides ose eos *25c «421-3 11-25 
Ome RE Barnsdall Oil ......... 75c 12-10 11-25 | Paramount Pictures..... 50c 12-21 12-1 
sales Bath Iron Works....... 50c 12-27 12-15 | Pennroad Corp. ........ 50c 12-12 11-17 
only Bell & Gossett.......... 20c 12-1 11-19 | Permutit Co. .......... 20c 12-15 12-7 
J De vive seis. 2223 Wise 92-2) 18:19) © Dori ivause.:..... E75c 12-15 12-7 
Brockway Motor ...... 25c 12-12 12-1 | Pfizer (Chas.) & Co....50c 12-8 11-25 
n thea Brown-Bigelow ........ 25c 12-13 11-22 SR Un ee E75c. 12-8 11-25 
£ th Brown Rubber ........«25c 12-14 11-18 Do 3%% pf. ...... 87%c 12-30 12-15 
RS Buffalo Forge ........ $1.90 11-30 11-21 | Philadelphia Co. $6 pf.$1.50 1-3 12-1 
te off Camden Forge ........ 15c 12-1 11-19 he Seay $1.25 1-3 12-1 
ub-fe Central Ill, Lt.......... 55c 12-24 12-2 | Pitts. Coke & Chem. $5 
Pt Do 4%4% pf...... ie tS ee en a, $1.25 12-1 11-18 
USINgEE Charis Corp. .......... 20c 12-1 11-22 Pitts. & L. Erie R.R....$2 12-15 11-23 
Gov-fm Chicago Rivet & Mach..25c 12-15 11-25 | Reeves ES -ebeed sash “25c 1- 3 12-5 
’ Do enesuvadssess E37%c 12-15 11-25 | Reliance Mfg. 314% pi.87%c 1-1 12-15 
mentee Clark Equipment ...... 50c 12-15 11-28 | Reynolds (R.J.) Tob. 
rans, Do 59 Mf wailssis Jas $1.25 12-15 11-28 oS en eee 90c 1-2 12-10 
robilel Community P.S......., 50c 12-15 11-25 | Do 4.5% pf. ..... $1.12% 1-2 12-10 
: Cook Paint & Varnish.25c 11-30 11-15 | Royalite Oil, Ltd....*06%c 12-1 11-15 
stries D@ simian atennsieckars E$2 11-30 11-15 | Safeway Stores ........ 40c 12-15 12-2 
nobilef# Cornell-Dubilier El. ....20c 12-10 11-28 i >. gs Sere $1.25 1-1 12-2 
lustty Do $5.25 pf. A....$1.31% 1-15 12-20 | St. Joseph Lead........ 75c 12-10 11-25 


Dominguez Oil Fields. .25c 11-30 11-17 


t may Do seek a $1.25 12-15 12-1 
nding Durez Plastics & Chemi- 

memed a PO ee eee 20c 12-15 11-22 
ACO Eastern Util. Assoc....50c 11-15 11-9 
es and@™ Electrolux Corp. ...... 40c 12-15 11-19 
r, the Elgin Nat’l Watch...... 15c 12-21 12-1 


. @Empire Dist. Electric...31c 12-15 12-1 
rratil Gen. Motors $5 pf....$1.25 2-1 1-9 


























y only Do $3.75 M8... 306i 93%c 2-1 1-9 

Gen. Tire & Rubber....25¢ 11-30 11-18 

Gerber Products ...... 25c 12-10 11-25 

Do > er ieet 8 E25c 12-10 11-25 

Gilbert (A.C.) Co...... 50c 11-22 11-16 

edi Gisholt Machine ....... 25c 12-14 11-30 

Goodrich (B.F.) Co....$1 12-31 12-14 

DO sehinedsl de F$1.50 12-31 12-14 

Dope Bs on sinned $1.25 12-31 12-14 

Gt. Northern Paper....60c 12-1 11-18 

GID FH DO ve ssncescscscses E60c 12-1 11-18 

ered tim Culf States Utilities ....30c 12-15 11-21 

1e new Hammond Instrument ..25c 12-10 11-25 

en, OG oi cas came aenss a E25ce 12-10 11-25 

Industrial Rayon ...... 75c 12-12 11-22 

669,508 Int’l Paper $4 pf......... $1 12-15 11-21 

ve 4 , Int’l Petroleum, Ltd....*25c 12-1 11-18 

aa tied Rendall Gai oi o6s cs wo 40c 12-1 11-21 

oniped DO smiceiend ashanein E$1 12-1 11-21 

Do $4.50 pf. ...... $1.123%4 1-1 12-16 

‘i Kirby Petroleum ...... 50c 12-15 12-5 

5 r Laclede-Christy ........ 35c 461-2 +12-10 
e€ 





Lamston (M.H.), Inc.07%c 12-1 11-18 
Lehigh Portland Cem..E50c 12-30 12- 6 
Lehn & Fink Products .12 Yc 12-14 11-30 
of comp§Libbey-Owens-Ford ..$3.50 12-10 11-25 
ders @M#Lincoln Stores ........ 30c 12-1 11-22 
bidding#Lone Star Gas.......... 30c 12-12 11-18 





ompan 



















+ 2,000; Master Electric ........ 25c 12-10 11-25 
be sol@mMaytag Co. ............ 25c 12-15 12-1 
tee Mee DO ses aks E25c 12-15 12-1 
to ofeggMergenthaler Linotype .75c 12-27 12-16 





etropolitan Edison 4.35% 

| ae nae e $1.0834 1-1 12-5 
ric Co Do $3.90 pf........ 97%4c «(1-1 «12-5 
a ail inn. Mng. & Mfg..... 70c 12-12 11-28 
Sevins ( innesota P. & L...... 55c 12-1 11-15 


under 





















Seeger Refrigerator ....25c 12-28 12-9 
Sicks’ Breweries, Ltd...*25c 12-31 11-30 


ler = crap egy Sete *E25c 12-31 11-30 
Singer Mfg. ......... $1.50 12-14 11-23 
A RET SI E$1.50 12-14 11-23 
Solar Aircraft ........ 15c 1-15 12-31 


Southern Calif. Water.81%4c 12-1 11-18 
Staley (A.E.) Mfg....40c 12-5 11-23 
D 


De wemewevewe se scee E40c 12-5 11-23 
ee, eee 93c 12-20 12-8 
Standard Oil (Ky.) ....50c 12-10 11-30 
Me esatccknahe ices E60c 12-10 11-30 
Sunshine Mining ...... 15c 12-23 11-19 
Sutherland Paper ...... 50c 12-15 11-21 
SE tsk anes osiaes E50c 12-15 11-21 
5 RP eee 50c 12-1 11-10 
Teck-Hughes G. M. 
oe ere *05c 2-1 12-9 
Tennessee Corp......... 30c 12-15 12-1 
(hosters: eer E25e 12-15 12-1 
ncmitibbeaisliatiat E25c¢ 1-9 12-1 
Texas Pac. Land Trust..$1 12-19 11-25 
Thew Shovel .......... 25c 12-1 11-19 
DE eae ss ain skye E25ce 12-1 11-19 
i =e, ke Sapepraes $1.75 12-15 12-1 
Tilo Roofing .......... 10c 12-15 11-25 


Transue & Williams. .$1.25 12-10 11-28 
Underwood Corp. ....$1.25. 12-10 11-23 
Union El. (Mo.) $4 pf..$1 11-15 11-10 


United Aircraft ........ $1 12-15 12-1 
U. S. Gypsum 7% pf.$1.75 1-3 12-1 
U.S PRG og. dc evi 25c 12-6 11-23 


U. S. Rubber 8% pf...... $2 12-10 11-21 


Accumulations 
Am. Paper Goods 7% 
OT to one ti an aes $3.50 11-15 11-1 
Wester Maryland Ry 
ON i ee re $7 12-15 12-1 


Stock 


Chicago — & Mach.. 3% 12-15 11-25 
WOR COR wis. cence. 12-31 12-1 





E—Extra. *In Canadian funds. {¢ 1/10 share 
— Hudson Power for each share of United 
orp. 
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DIVIDEND NOTICE 


The Board of Directors of the Clark 
Equipment Company today declared 
the following dividends: 


COMMON STOCK 


A regular quarterly dividend of 50 cent: 
per share, payable December 15, 1949 
to shareholders of record at the close 
of business November 28, 1949. 


5% CUMULATIVE PREFERRED’ 
STOCK 


A regular quarterly dividend of $1.25 
per share payable December 15, 1949, 
to shareholders of record at the close 
of business November 28, 1949. 

ae G. BE. ARNOLD 
November 11, 1949. — Secretary 


CLARK EQUIPMENT COMPANY 
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INTERNATIONAL SALT 
COMPANY 


DIVIDEND NO. 142 

A dividend of ONE DOLLAR 
AND TWENTY-FIVE CENTS 
a share has been declared on the 
capital stock of this Company, 
payable December 21, 1949, to 
stockholders of record at the 
close of business on December 
6, 1949. The stock transfer 
books of the Company will not 
be closed. 

HERVEY J. OSBORN, Secretary 














Ju LARA RA RA RS LARA RA 








REEVES BROTHERS, inc. 


DIVIDEND NOTICE 
A quarterly dividend of 25c per 
share has been declared, payable 
January 3, 1950, to stockholders of 
record at the close of business De- 
cember 5, 1949. The transfer books 
of the Company will not be closed. 


J. E. REEVES, Treasurer 
November 14, 1949 

















SOUTHERN PACIFIC COMPANY 


DIVIDEND NO. 128 


A QUARTERLY DIVIDEND of One Dollar and Twenty- 
five Cents ($1.25) per share on the Common Stock of 
this Company has been declared payable at the i 
urer’s Office, No. 165 Broadway, New York 6, N on 


payment of this divi 











Monday, November 28, 1949. 
The stock transfer books will not be closed for the 


J. A. SIMPSON, Treasurer. 
New York, N. Y., November 17, 1949. 





TEXAS GULF SULPHUR COMPANY 


The Board of Directors has declared a divi- 
dend of 75 cents per share and an additional 
dividend of 5@ cents per share on the Com- 
pany’s capital stock, ble December 15, 
1949, to stockholders o: record at the close 
of business Hevember 28, 1949. 
BACHMAN G. BEDICHEK, 
Assistant Secretary 











STOCK FACTOGRAPHS 
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EAR! 
ON | 
Corni 
Allied Kid Company Pepperell Manufacturing Company Mead 
Incorperated: 1929, Massachusetts, as a consolidation of established com- Incorporated: 1926, Massachusetts, acquiring in 1927 the operating sub- ; 
PR) i Atlan 
anies. Office: 209 South Street, Boston 11, Mass. Annual meeting: Third sidiary of a voluntary association which it absorbed in 1948; business : 
iday in September. Number of stockholders (December $1, 1948): 1,225. originally incorporated in 1844. Office: 160 State Street, Boston 2, Mass. Austt 
Capitalizati Annual meeting: Second Thursday in September at Biddeford, Maine. Auto 
apitalization: Number of stockholders (September, 1948): 4,800. Be ks 
Long t et 38. IG AL ith veh oe °: rks 
Capital stock ($5 DOES con vasngsslsoseerscdsps toneda tee rertos uaa eeaekea 257,012 = ey a ae eye Cent 
CUPRA GUS CHUN OOD. nce iknn chaos coccde cndssbavtadecvacaceicnbdvehiog ia6 135 Comn 
Business: Manufactures a full line of kid uppers for shoes, Dixie 
as well as suedes, prints and kid linings, colt and patent side a ’ I 
‘ owa 
leather for uppers and moutons for coats. Plants have a Business: One of the country’s largest manufacturers of Michi 
a : z ; cotton textiles, rayon textiles and mixtures of cotton, rayon 1cnl 
daily production capacity of about 50,000 goatskins. Trade awd yocl, - Se deanecelt teatacsieith anus aalee otiin de Kew | 
names include McNeely, New Castle, Sterling, Vode and ibuti < PP 8 JOY 1 eff New 
Quaker City. tribution and are supported by aggressive promotional efforts, Nort 
Management: Has substantial interest in the company. ——— = —_ en for its Pepp hg vote paige om Pacifi 
Financial Position: Good. Working capital June 30, 1949, SOW CRISS, ae piee-igutadlaaa os a ~ —" San J 
$6.0 million; ratio, 4.6-to-1; cash and equivalent, $788,371; = Pe: products (the record was almost million pounds ah 
U. S. Gov’ts, $555,104; inventories $4.1 million. Book value of im 41). ae Upper 
stock, $27.48 per share. Management: Long connected with the business. Vertie 
Dividend Record: Payments 1933 to date. ; Financial Position: Strong. Working capital June 30, 1949, 
Outlook: Over the longer term, the general business cycle, $23.0 million; ratio, 4.6-to-1; cash, $8.9 million; U. S. Gov'ts, B a jiieg 
style changes and fluctuations in raw material prices will con- $5.0 million; inventories (cotton content on “Lifo” basis since fA j;e< 
tine to rs ——- esti 2 gear - the nu- | 1941), $11.0 million. Book value of stock, $78.11 per share. Amat 
Lt CO a et ee Dividend Record: Payments 1852 to date. Amer. 
Comment: Despite dividend and recent earnings records, the Outlook: Earnings of the most recent years are unlikely soon pemoes 
stock is speculative. to be duplicated in view of the gradual filling up of textile pone 
pipelines and reduced profit margins, but the company’s strong mer 
EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF STOCK trade position should assure continued reasonable profits. Amer 
Years ended June 30 1942 1943 1944 1945 1946 1947 1948 1949 ‘ rte Pa 3 Arme 
Earned per share.... $2.21 $1.66 $1.68 $1.62 $1.84 $4.10 $4.43 $3.00 Comment: Stock is one of the better equities in an industry Belde: 
Calend : p 
Dividends paid ..... Loo 10> ee “200 28s ee ee tity | SRURRCt to wee pee ‘semnge. — 
High ...+++.-++00+s 122% 14% 16% 24% 20% 22% 21% 18% *EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF STOCK ISS « 
nee Leet eninn eal - Ss ee ae ee = =. Years ended June 30 1942 1943 1944 1945 1946 1947 1948 _ 1949 Mm Bower 
*Paid 10% in stock Earned per share.... $4.04 $4.04 $3.83 $3.73 $4.74 $14.89 $18.48 $11.30 BP Rudd 
Calendar years Bush 
Dividends paid ..... 2.00 2.00 2.00 1.50 2.50 6.25 7.25 3815 Butl 
. es sal 20 25 31 58 63 60% 70 59% utlel 
Raytheon Manufacturing Company pay erie 16% 20% «35 sotto Centy 
*Adjusted for 5-for-1 stock split in 1945. +N. Y. Curb Exchange. Certai 
Incorporated: 1928, Delaware, acquiring the radio businesses of a similarly (RTN) Childs 
named company founded in 1922 and of the Q. R. 8S. Co. Office: 55 Chapel Chrys. 
ft nnn toe tec Poles Laie Comb 
or s g 5 +4 r rrea, A ; common, 4, e e : 
pete mie Vick Chemical Company rave 
Long term debt 38°46 “Gian, Sean G S60 gad Cs gahtad-879 Comrr 
*Preferred s J cum. conv. ( BED si.c0ssr dcdiwdsvenetpsneasnee y 8 Incorporated: 1938 Del . dissoluti of Drug. Ine.: iginal Com 
MIP DAN CCG Eaa occa sey oniasnsGaienyssrcoenbeistont 1,007,206 che | feemapereted: 2008 Deleware, nem, Geteten of Dee, ie elie 6 vn om 
122 East 42nd Street, New York 17, N. Y. Annual meeting: Third Tues- ° 


*Callable at $53.50 a share through October 1, 1951, $53 through October 1, 1954, 
and lower prices thereafter; convertible into 2% shares of common at any time. 


Business: Manufactures radio tubes, electronic devices (in- 
cluding radar) and radio broadcasting equipment. Submarine 
Signal Division makes sonar navigational aids and sub-surface 
signalling and communicating devices. Belmont Radio Corp., 
a subsidiary, manufactures radios and television sets, as well 
as two-way communication equipment. Russell Electric, 
another subsidiary, makes fractional horsepower motors, etc. 
In January, 1949, announced development of a remote control 
television receiver system of one master and ten connecting 
viewing units. 

Management: Experienced. 

Financial Position: Satisfactory. Working capital May 31, 
1949, $15.9 million; ratio, 3.1-to-1; cash, $3.0 million; inven- 
tories, $13.7 million. Book value of common stock, $10.48 per 
share. 

Dividend Record: Regular payments on present preferred 
since issuance in 1946; no cash payments on present common; 
paid 5% in stock, 1945. 

Outiook: Medium term results will be helped by rearma- 
ment program, but longer term performance will be shaped 
by ability to meet keen competition from the stronger in- 
terests in the industry. 

Comment: The shares are decidedly speculative. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON STOCK 


Years ended May 31 1942 1943 1944 1945 1946 1947 1948 1949 
Earned per share.... $0.25 $0.93 $3.59 $3.37 D$0.32 $0.47 $0.10 $0.49 
Calendar years 

Dividends paid ..... None None None t None None None None 
BEIM \cacnvcowabioe> 1% 4% 21 23% 28% 13% 9% 1% 
SLT sawaweseeewsss oe) % 4% 17% 8% 6% 5% 41% 











day in October. Number of stockholders (December 31, 1948): About Conso 
12,500. Pov 
Capitalization: onso 
SE NER GN. de nuho oe ee s0.06 o0.54.0Ssps set pasenpe tcc stss on see ccnp ee veeeaeee : 
Capital stock “eo. PRIMUS beckett donb kddeh ds cé Gate Resnanks wansecemeved 1,409;780 am pCOtit 
Ory | 

se 7 row! 

Business: Manufactures medicinal preparations for the §Curtjs 
relief of respiratory troubles. Also makes oral antiseptics, Derby 
perfumes, pharmaceuticals, vitamins, toiletries and chemicals. Mp ¢;,, 
Vick’s Vaporub (introduced in 1885) is still the best seller Bp eh), 
Has subsidiaries and agencies in Europe, South America, Africa BDome 
and Australia. Easter 
Management: Capable and progressive. easy 

















disoy 
lliott 
mpir 
all F 
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otha 
ranit 
Ne 
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Financial Position: Strong. Working capital June 30, 1949, 
$15.2 million; ratio, 7.6-to-1; cash, $2.8 million; U. S. Gov'ts, 
$700,125; inventories, $11.3 million. Book value of stock, $14.7) 
per share. 


Dividend Record: Payments 1925 to date. 


Outlook: Successful promotion of principal product over 
long period of years augurs continued stability of income 
from this source. Newer lines provide added diversification 
and longer term growth prospects. 





*Adjusted for 3-for-1 stock split 1945. fAfter contingency reserve of $0.68 in 1943. 
tPaid 5% stock dividend. §On N. Y. Curb Exchange. D--—Deficit. 
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Comment: Shares qualify as good income producers. _— 
zel 
*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF STOCK olla 
Years ended June 30 1942 «1943 «1944 «194519461947 1948198 BA onct 
Earned per share.... $1.62 $1.67 $1.81 $2.00 $2.74 $3.06 92.70 $2.1 ad 
Calendar years SC 
Dividends paid ..... 1.10 =-1.00 1.00 1.00 1.45 1.50 1.20 1% Bnterc 
BOATS 5.6.55 eon) 21 22% 22% 22%% 51% 39 29 % Be 
lie ge aa 20 29% 20% 30 e% Dt we ‘ne 
*Adjusted for 2-for-1 stock split in 1946. tAfter deducting EPT carryback credlt 
and postwar refund totaling $0.28 in 1944 and $0.51 in 1945. {Restated by company. 
FINANCIAL WORLD OV! 




















































































CORPORATE EARNINGS 








EARNED PER SHARE 









































































































ON COMMON STOCK: 1949 1948 
= 40 Weeks to October 9 
= #2) Corning Glass Works..... $1.43 $0.68 
40 Weeks to October 2 
Mead GaP $<. ivacesussls 2.26 4.64 
ie 12 Months to September 30 
R) Atlantic City Elec......... 1.54 1.39 
Austin-Western ......... a8.59 a5.93 
Automobile Banking ..... e0.73 e0.91 
Berkshire Fine Spinning.. 1.28 6.75 
ion fe Cent. Arizona Lt. & Pwr.. 1.25 5.56 
ss) Be Community Public Serv... 4.06 3.90 
ng. | La ee a7.00 a6.25 
of We Iowa Electric ........... p13.03 13.89 
on a Michigan Gas & Elec..... 2.33 1.96 
lis- fa New Eng. Gas & El. Asso. 1.50 1.33 
rts, a New Orleans Public Serv. 3.18 2.73 
ind (@ Northeastern Pub. Serv... 1.18 1,29 
ion Wf Pacific Lighting ......... 3.18 4.45 
nds Man Jose Water Wks..... 2.93 2.93 
Texas Pwr. & Light...... p34.81 31.35 
Upper Peninsular Pwr.... 1.35 1.08 
Vertientes Camaguey Sugar 2.08 4.25 
949, 9 Months to September 30 
ts, B Allied Laboratories ...... 3.71 2.89 
ince BM Altes Brewing ........... 0.93 1.18 
Amer. Hawaiian S.S...... 1.05 1.29 
Amer. Home Products.... 2.08 1.80 
oon # Amer. Phenolic .......... 1.03 0.30 
tile | Amer. Seating ........... 8.24 3.75 
‘ong jy Amer. WD kdneseaccas 1.47 2.93 
BOG TNE Seccssce ents D2.37 0.35 
Arie TM oc ov ac sc ccees 5.63 5.07 
stry @ Belden Mfg. ............. 0.86 1.99 
Bits (5. We.) Gt. o ese. 1.20 2.91 
Bliss & Loughlin ......... 1.74 1.85 
149 M Bower Roller Bearing.... 3.97 4.59 
isthe PEL ee 3.10 2.10 
315 | Bush Terminal .......... 0.53 0.87 
59% @ Butler Bros. ............. D1.32 0.89 
80% BCentury Ribbon Mills .... 0.72 1.99 
Certain-teed Products .... 2.03 2.46 
SM SE Siidda ch ab ieuets D0.55 0.11 
nies rnryeler Goep. ......6..... 11.22 6.88 
Comb. Engineering - Super- 
eae 4.63 ere 
=e Commercial Credit ....... 6.46 6.45 
VIK| Commonwealth Edison ... 1.59 1.32 
Conn. Ry. & Lighting.... 0.55 0.05 
Consol. Gas Elec. Light & 
Power (Balt.) ........ 3.33 3.22 
“ onsol. Retail Stores..... 1.42 2.42 
750 su @CONtinental Steel ........ 2.00 2.05 
OY GS iia ka tee we were 0.23 0.58 
rown Cork & Seal....... 1.14 3.07 
_ the BCurtis Publishing ........ 0.63 0.67 
ptics, MDerby Oil ............... 2.06 4.11 
cals Detroit Steel ............ 2.67 4.13 
seller: MDoehler-Jarvis ........... 4.38 6.10 
Africa #Dome Mines, Ltd. ....... *0.51 *0,.59 
Hastern Stainless Steel.... D0.40 1.37 
easy Washing Mach. .... c2.22 c4.77 
49, etison (Thomas A.), Inc. 0.82 0.55 
Plott Ce. os scvencesie ss 6.47 5.15 
10V .* mpire Millwork ........ 0.62 1.75 
$14.71 Ball River Elec. Lt........ 3.20 2.66 
elt & Tarrant Mfg....... 0.48 3.24 
eneral Refractories ..... 3.14 4.41 
otham Hosiery ......... 0.81 3.52 
ovel @Granite City Steel ....... 5.81 6.30 
ncome Mist. Northern Ry.......... p4.09 p5.30 
teen Mountain Pwr..... p4.57 p3.98 
ulf Mobile & Ohio...... 1.83 3.56 
arbison-Walker Refract.. 2.64 2.92 
azel-Atlas Glass ....... 1.38 1.03 
K Ollander (A.) & Son.... 0.43 1.48 
| houston Oil ............. 3.72 4.08 
udson & Manhattan R.R. D3.52 D3.57 
» 18% Bnterchemical Corp. ...... 1.57 2.00 
z efferson Lake Sulphur... 1.06 0.63 
“ NOON SIR ibs oe diccues 3.03 5.67 














EARNED PER SHARE 


ON COMMON STOCK: 1949 1948 
9 Months to September 30 

EMT Gis vtec vacvice $1.91 $1.43 
Life Savers Corp. ........ 2.39 2.80 
Lone Star Cement........ 7.36 5.51 
Louisville & Nashville .... 2.79 5.70 
Marshall Field ........... 1.51 3.49 
BE Cc. hwo ee dans 2.06 2.58 
McGraw (F. H.) & Co.... 1.24 aint 
Midland Steel Prod....... 5.92 5.98 
Miss. Valley Barge L..... 0.90 0.59 
National Lead .......... 2.82 a 
New Jersey Zinc......... 1.85 3.25 
Newport Industries ...... 0.02 1.51 
Northeast Airlines........ 0.15 D0.43 
Northern Pacific ......... 1.20 2.38 
Park Utah Cons. Mines... D0.02 D0.02 
i, . 2 eae 1.76 1.47 
Penn. Glass Sand......... 2.14 2.37 
Pennsylvania R.R. ....... D0.12 1.55 
2 .? (a 1.33 4.23 
Pittsburgh Coke & Chem.. 2.83 2.46 
Pittsburgh Consol. Coal... 4.82 6.78 
Pittsburgh Plate Glass.... 2.86 2.58 
Quaker State Oil Rfg..... 2.39 2.49 
Quebec Power ........... *0).87 *0.86 
Beepeeaee: TMG: | s... 6 052 ce 3.19 6.76 
J Pe 3.84 2.81 
jg Ye 1.39 3.50 
ee 6.76 9.19 
Ruppert (Jacob) ........ D2.68 0.47 
a 4.15 2.92 
Seaboard Air Line R.R.... 1.91 4.43 
Seaboard. O88 ............ 3.24 4.18 
Shattuck (Frank G.)..... 0.33 0.30 
Shawinigan Water & Pwr. *1.15 *1,29 
Smith (Alex) & Sons.... 0.41 5.48 
Standard Cap & Seal..... 0.15 0.61 
Standard Oil (N. J.)..... 6.46 10.25 
Stand. Ry. & Equipment.. 1.67 1.93 
I ia kee ca decbas 7.32 5.69 
Sylvania Elec. Products.. 1.11 2.01 
GE ca vikwawrdaceae 6.85 8.44 
Texas Gulf Producing.... 2.35 3.00 
lO I ee D3.14 4.14 
Twin City Rapid Tran.... D2.95 D0.42 
United Air Lines......... 1.16 D0.27 
U.S. Playing Card....... 4.22 4.46 
aT ee 2.68 6.42 
OU. Sc Pirie Liles: ....... 1.52 2.03 
United Traction ......... 0.13 0.32 
Va. Iron Coal & Coke.... 0.64 0.99 
Webster Tobacco ........ 0.44 D021 
Western Lt. & Tel........ 4.42 4.48 
pct 0.95 2.99 
York Corrugating ....... 1.52 2.58 
Youngstown Sheet & Tube 17.05 13.93 
6 Months to September 30 

Domestic Credit ......... c0.28 c0.24 
BE I i nin ox 68 0.05.08 0.14 1.23 
Solvay Amer. Corp. ...... 0.61 0.50 
U. S. Ind. Chemicals...... 0.72 1.22 
3 Months to September 30 

po RG ee oe 0.68 1.91 
Clyde Porcelain Steel..... 0.05 D0.20 
ee eee D0.22 0.17 
Family Finance .......... 0.44 0.41 
Meredith Publishing ..... 1.31 1.22 
Timken Detroit Axle..... 0.29 0.43 
12 Weeks to September 17 

Consol. Grocers ......... 0.44 0.61 
12 Months to August 31 

Kelsey-Hayes Wheel ..... b7.88 b6.03 
Seeger Refrigerator ...... 3.80 3.25 
Wilson Jones Co. ........ 0.98 2.52 
Winters & Crampton...... 1.83 1.68 





*Canadian currency. 


a—Class A_ stock. 


c— 


Combined Class A and Class B stock. e—Com- 
bined Class A and common stock. p—Preferred 


stock. D—Deficit. 





HARD- 
BOUND 


BINDER 


especially designed for your 
FACTOGRAPH MANUAL 


Send $1.50 for a hard-bound binder to fit 
and preserve your Financial World Facto- 
graph Book—finished in imitation pin seal 
(cloth), and stamped in gold (N. Y. City 
buyers add 2% or 3 cents for Sales Tax). 
Check or M.O. acceptable—Money promptly 
refunded if not satisfied. 


FINANCIAL WORLD 


86 Trinity Place 
New York 6, N. Y. 

















MASSACHUSETTS 


CAPE COD 


An attractive 8-room summer residence with a 
magnificent view never to be obstructed. 200’ 
frontage on beach. Completely furnished with 
beautiful electric stove and refrigerator. Five 
chambers, 3 lavatories, garage. Good bathing. Lo- 
cated in Sandwich, on North Shore. For further 
particulars, call or write H. Louis Rocheleau, 16 
Norwich St., Worcester, Mass. Tel. 4-7225 or 
Millbury, Mass. 793. 








NEW HAMPSHIRE 


RINDGE, N. H.—MONTICELLO 


A beautiful home facing Mt. Monadnock, on 
Route 202 yet 100 ft. from highway; one of the 
beautiful spots of N. H.; 23 acres of land; good 
water supply; oil fired hot water heat, electricity, 
fireplace, bathroom, very large living room, din- 
ing room, 4 bedrooms, kitchen with 1 gas stove, 
1 coal or wood stove, hardwood floors, large un- 
finished attic, large barn; all of property in ex- 
cellent condition, has to be seen to be appre- 
ciated. Vicinity of ski-tows, 100-mile view, year- 
round living. Contact Eugene A. Fuller, Real 
Estate, Rindge Center, N. H 








BUSINESS OPPORTUNITIES 


ONE OF TOP TOURIST COURT 
SITES IN AMERICA 


Strategically located at junction of No. 1 and 
New Shirley Highway, it is the first tourist court 
site South of Washington, 6 acres on an incom- 
parably beautiful high location, overlooking 
Potomac River. Now operating a high class 
restaurant. Its superb location practically elimi- 
nates competition. 5 minutes to Mt. Vernon, Ft. 
Belvoir, Quantico Marine Base. $15,000.00 cash 
will handle. 
J. FULLER GROOM REALTY CO. 
208 Radio Bldg., Arlington, Va. 








BUSINESS for sale at big sacrifice because 
of ill health of both partners. Have had General 
Electric franchise since 1927, also sell gas appli- 
ances, motor coal stokers and oil burners. Have 
franchises for Du Mont, RCA and General Elec- 
tric television with a well-equipped laboratory. 
Maintain service department for everything sold. 
Have 2 trucks and ong 7 to 9 people. A real 
opportunity. Write to Home Appliance Store, 16 
Otsego St., Ilion, N. Y. 


“Home of Remington 
Products.” 





OVEMBER 23, 1949 
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STOCK FACTOGRAPHS 








R. H. Macy & Co., Inc. 





Froedtert Grain & Malting Co., Inc. 





Incorporated: 1919, New York, succeeding a business formed 1858. Office: (MZ) 
151 West 34th Street, New York 1, N. Y. Annual meeting: Tuesday 

following second Monday in November. ‘weaned of stockholders (October 1, 

1948): Preferred, 10,535; common, 20,493 

Capitalization: 

iene ns eis WE ih acces ikcesunemes tee $28,500,000 
“Preferred stock 4%% Series A ($100 par) ..............ccecceecececce 165,600 shs 
SE UR GTN a ois Sis 8 Sikes die Raw Reeds s SadRe Saba slo oS ck seat eee 1,719,354 shs 


*Callable at $107.50. 


Business: Operates Macy’s (world’s largest) department store 
in New York City, with branches in Brooklyn, Parkchester 
(Bronx), White Plains and Jamaica, N. Y.; L. Bamberger & Co., 
Newark, N. J., with a branch at Morristown, N. J.; Macy’s San 
Francisco (formerly O’Connor, Moffatt & Co.); Lasalle & Koch, 
Toledo, Bowling Green and Tiffin, Ohio; Macy’s Kansas City 
(formerly John Taylor Dry Goods), Kansas City, Mo.; Davison- 
Paxon, Atlanta, Macon, Augusta and Columbus, Ga.; and 
Columbia, S. C. Also operates radio station WOR, FM station 
WBAM and television stations WOR and WOIC. 

Management: Experienced and progressive. 

Financial Position: Good. Working capital July 31, 1949, $34.9 
million; ratio, 2.4-to-1; cash, $9.1 million; U. S. Gov’ts, $5.1 
million. Book value of common stock, $33.51 per share. 

Dividend Record: Regular on preferred stock; on common, 
1927 to date. 

Outlook: Barring a substantial reduction in consumer in- 
comes, which would cut sales and cause some inventory losses, 
company’s earnings should continue at better than prewar 
average levels. 

Comment: Preferred is a good grade senior stock, common 
a businessman’s investment. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON STOCK 


Years ended July 31 1942 1943 1944 1945 1946 1947 1948 1949 
Earned per share....*{$2.70 *$2.44 *$2.23 *$2.60 *$4.59 *$2.71 $4.39 $3.57 
Calendar years 

Dividends paid ..... 1.67 2.00 2.00 1.60 2.60 2.20 2.50 2.00 
a ee 21% 30% 38% 52 65 41% 39% 33% 
ee ree 17% 1956 26% 31% 3756 30% 30% 27% 


*Revised by company to ‘‘last in-first out’’ inventory valuation. fSix months to July 
31; fiscal year changed. tAlso 1/10 share of preferred stock. 


Incorporated: 1888, Wisconsin, succeeding business founded in 1866. Office: 
South 38th and West Grant Streets, Greenfield, Wis. Annual meeting: 
Second Tuesday in October. Number of stockholders (July 15, 1948): 
Preferred, 355; common, 1,469. 


Capitalization: 


NE CU NG ak hdd ts madi neb050s 6 bay 60d 6 66 56ssaen dao ee ork haben eeee $2,500,000 
SE REOETO BURG eae CU, GGUS DEE) oie e ccc ecccwecdnavcstveteusesies 32,120 
CORI DUN WE oo hho Se esp 0s 544 Coen se cc ceserecnstnveetenees $938,844 sh 





*Redeemable for sinking fund at $52; otherwise at $53.50 through October 1, 1951, 
$53 through October 1, 1953, then lower. {Froedtert family owned about 66.754 
February 14, 1949. 


Business: One of the largest factors in the conversion of 
barley and malt and its by-products. In addition to being the 
principal ingredient of beer, malt is also used in the manu 
facture of malt syrup, breakfast, infant and other foods, and 
medicines. Animal feed stuffs account for a tenth of dollar 
sales. Annual malting capacity of plants: approximately 2 
million bushels. Total storage capacity about 10 million 
bushels. 

Management: Headed by son of a founder. 

Financial Position: Good. Working capital July 31, 1949, $7.1 
million; ratio, 3.3-to-1; cash and equivalent, $3.5 million. Book 
value of common stock, $10.55 per share. 

Dividend Record: Regular payments on present and former 
preferred; on common, 1934, and 1936 to date. 

Outlook: Bulk of production goes to brewing industry, and 
relative stability of the latter is reflected in lack of wide 
swings in company’s earnings. 

Comment: Common stock constitutes a businessman’s risk. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON STOCK 


Years ended July 31 1942 1943 1944 1945 1946 1947 1948 194 
Earned per share.... $0.91 $0.72 t$0.91 $1.17 $1.18 $1.41 $1.73 $3.44 
Calendar years 

Dividends paid ..... 0.50 0.50 0.50 0.57% 0.57% 0.65 0.75 §0.824 
WE. cbsseedsesede 6 10% 9% 18% 27% 22 12% " 
TR cccccccccccccse 4% 5% 8% 15 11% 10 114 


~ * Adjusted for 2-for-1 stock split in 1946. tAdjusted for renegotiation of 1943 eam- 
ings. §Also paid 10% in stock July 29. 





Motor Products Corporation 





The Magnavox Company 





incorporated: 1930, Delaware, to acquire two established companies. Office: 


(MAG) 


Fort Wayne, Indiana. Annual nieeting: Last Wednesday in October. 

Number of stockholders (March 1, 1949): 5,000. 

Capitalization: 

Sg ae ee ee Pee ee ee eee ee ee eer ee 
SL WORN AIRED o voco e's bcn'cs du alum nosh a dees he oO Ses Soe kn eae 659,899 ae 


Business: Manufactures a line of high quality console radio- 
phonographs, television receivers, portable electronic phono- 
graphs, portable radio-phonographs, Illustravox sound slide- 
film projectors, as well as speakers, capacitors, solenoids and 
other radio components for other manufacturers. 

Management: Experienced. 

Financial Position: Fair. Working capital June 30, 1949, $2.7 
million; ratio, 1.5-to-1; cash, $370,345; inventories, $6.2 million. 
Book value of stock, $8.17 per share. 

Dividend Record: Payments 1943-1949. 

Outlook: Service primarily to the quality market renders the 
company particularly sensitive to intermediate changes in con- 
sumer purchasing power, but well entrenched position should 
permit full participation in longer term growth, notably in 
television. 

Comment: Stock is definitely in the speculative category. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF STOCK 


Years ended June 30 1942 1943 1944 1945 1946 1947 1948 1949 

Earned per share.... 7$0.85 $0.61 $0.95 $0.65 $3.26 $3.06 $2.01 §D$1.35 
Calendar years 1942 1943 1944 1945 1946 1947 1948 1949 
Dividends paid ..... None $0.16 $0.16 $0.33 $0.72 $0.57 $0.90 {$0.25 

OY ase Seer 1% 3% Hs 4 11% et) at) 19% 
BO ices Seve te oe % hk 3% 9% 9% 


~ *Adjusted for stock dividends of 20% each in 1946 and 1947 and 19% in 1949. 
+Fiscal years February 28. tSan Francisco Stock Exchange 1943-46; N Stock 
Exchange thereafter. §Four months to June 380 (fiscal year changed). {Paid 10% 
stock dividend January 15. D—Deficit. 
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Incorporated: 1926, New York, as successor to company of same name 
formed 1916. Office: 11801 Mack Avenue, Detroit 14, Mich. Annual meet- 
ing: First Wednesday in October. Number of stockholders: About 3,900. 


Capitalization: 


Long term debt 
Capital stock (no par) 


(Mrs 


COO eR OHHH EHH HEHEHE HEE HH EEE EH Eee a eee eee EE EeEe 


A a eas Aub GAGE eke mi sae owas aaa 390,254 8 


*Insurance company loan in November, 1949. 


Business: A leading maker of moldings, tubing, auto from 


and rear door ventilators, quarter windows, instrument boards 


hood hinges and other metal articles used as original equij 
ment for automobiles. Also manufactures deep freeze froze 
food storage units for household and commercial use (all 
started in 1949 to produce household refrigerators), as well 4 
metal joists for building construction. 

Management: Experienced. 

Financial Position: Good. Working capital June 30, 1949, $9 
million; ratio, 2.5-to-1; cash, $3.3 million; marketable sec 
ties, $188,005. Book value of stock, $38.59 per share. 

Dividend Record: Payments 1926-1932; 1935-1937 and 1940 
date. 

Outlook: Earnings should continue to reflect the level ‘ 
automobile passenger car production and competitive influence 
on profit margins, although non-automotive diversificati 
should tend to stabilize results somewhat. 

Comment: Erratic prewar record requires speculative ratit 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF STOCK 


Years ended June 30 1942 1943 1944 1945 1946 1947 1948 I 
Earned per share.... $1.94 $1.96 $2.87 $2.59 *$0.31 $4.78 $7.83 $% 
Calendar years 

Dividends paid ..... 1.00 0.50 1,00 1.00 0.50 1.50 2.50 4 
PAP NP ee er 11 17 24 33 84% 27% 29% a) 
EON coviveadencpoee 6% 9% 15 21 15% 17 20% 1 





*As reported by company; including tax carryback credit and including misce 


reserve credits. 
FINANCIAL WOR 
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STOCK FACTOGRAPHS 








Anderson, Clayton & Company 





United Electric Coal Companies 





Incorporated: 1929, Delaware, to acquire a maginee originally established ( AYL) 
in 1904. Offices: Cotton Exchange ey (P. Box 2538), Houston 1, 
Texas; and 60 Beaver Street, New York 4, » 2 ny meeting: 
Monday in November. Number of sedbchhece (July 20, 1948); 1,575. 
sence 

ES ETG SO EE Ieee Ree mee Doe Meee eS Se me oS 33,837,600 
Capital. rey Gai Oe ED Nice 6s 58s c Wak Sere ithe bch sareudevedanessecuege *1,501,030 shs 


Minority RG. Kec vd chek Shvee Cesanba vesebsunnd epee Cctete sent Cone. eee $1, 750,425 
ew. L. Clayton held 13.5%, Susan V. Clayton, 10.9%, September 21, 1948. 


Business: Engaged in merchandising, servicing and process- 
ing cotton and cottonseed, and has an expanding mechanized 
cotton growing development in Brazil. Buying organizations 
are located in cotton growing areas of U. S., Brazil, Mexico, 
South America and Egypt. Sales branches and agencies in 
major textile centers buy and sell-spot cotton and contract 
ahead to supply textile mills to cover forward requirements. 
Also conducts oil milling and ginning operations for processing 
otton and by-products. 


Management: Experienced. 


Financial Position: Satisfactory. Working capital July 31, 
1949, $85.6 million; ratio, 2.4-to-1; cash, $16.5 million; U. S. and 
oreign government securities, $2.9 million; inventories, $67.7 
illion. Book value of stock, $73.18 per share. 


Dividend Record: Payments 1938-39 and 1941 to date. 


Outlook: Earnings are largely affected by South American 
rop and trade conditions and regulations governing exports 
and exchange. Domestic volume reflects mill demand for raw 
otton and company’s sales for export. 


Comment: Nature of business imparts cyclical characteristics 
o the stock. 





*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF STOCK 
ears ended July 31 1942 1943 1944 1945 1946 1947 1948 1949 
med per share.... $5.94 $4.46 $4.34 $8.99 $9.83 $13.18 $13.54 $7.62 
alendar years 
Dividends paid . 1.72 0.87 1.43 2.30 2.35 3.90 4.00 2.75 
BD cccesaapevence List. N. Y. Stk. Exch. 49% 64% 58% 60% 55% 
WD scccentiepenawe< April, 1945-——— 38% 43% 46% 46% 48% 


*Adjusted for recapitalization in 1945. Fiscal years ended July 31 in 1942-44, 
venteen months to December 31 in 1945; 1942-45 includes payments on all stocks 
mchanged for present issue. 


















ational Airlines, Incorporated 
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equi 
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e (aut 





heorporated: 1937, tae ee business of National Airlines System, (N AL) 
pbunded in 1934. Office: 3240 N.W. 27th Avenue, Miami, Fla. Annual 
eeting: Last Thursday in September. Number of stockholders (August 
f 1948): 2,200. 
pitalization: 
Pe CONN TE  cenecicceccuceetsdbddudad Ceektuewieeteuscadvivecocenunmel $1,052,263 


Secor c nebo ecccedseserccesccsecceceseccescosees *1,000,000 shs 


*W. R. Grace & Co. bought 174,000 shares in March, 1949; Pan American Airways 
hd Grace have options on 600,000 unissued shares. 
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Digest: Operates passenger, freight and mail service from 
iami to New Orleans, Miami to Key West, Miami and Jack- 
nville to New York, all with intermediate service; and 
om New York to Havana via Miami and Key West. In 
ay, 1949, applied for a southern transcontinental route via 
e Houston “gateway.” CAB is considering transfer of com- 
pny’s routes to other established air carriers; subject to CAB 
pproval, National has agreed upon traffic interchanges with 




















an American and W. R. Grace, which would receive options 
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ie exercise of which would give them 30% and 18% interests, 
spectively. Working capital June 30, 1949, $1.9 million; ratio, 
l-to-1; cash, $1.9 million. No cash dividends to date. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF STOCK 















ars ended June 30 1942 1943 1944 1945 1946 1947 1948 1949 
med per share.... $0.23 $0.27 $0.003 $0.28 $0.38 $0.50 D$2.59 $0.04 
lendar years 
ridends paid ..... None None Tt None t None None None 
| eee List. N. Y. 8. E. 16% 34 34% 16% 10% 9% 
00 060s ce Manned December, 1944 15 13 17% 18% 4% 5 





Adjusted for stock dividends. {Paid stock dividends of 38%% in 1944, 20% in 
6. D—Deficit. 
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OVEMBER 23, 1949 











Incorporated: 1918, Delaware. Office: 307 North Michigan Avenue, Chicago (UCC) 
1, Ill. Annual a Last Friday in October. Number of ecbiabions 

(July 31, 1949): 

ac nromegpae 

EE ck di su dac he tewhelndés ca datcbaunidecsncdewsconsedadanceuee *$1,289,995 
Capital stock ones I tl es ahs oO aa a ace a cath o ams male sare ens 550,000 shs 


*Bank notes and contracts payable. 


Business: Operates six mines producing bituminous coal in 
Illinois by stripping method. Open-pit mining with electrically 
operated shovels makes for low cost and flexibility of pro- 
duction schedules. Produced 3.7 million tons in 1948-49. About 
21% of output goes to railroads, 36% to industrials, 25% to 
utilities, remainder to retailers. Estimated reserves, 81.4 mil- 
lion tons in 1948. 

Management: Capable and experienced. 

Financial Position: Fair. Working capital July 31, 1949, $2.1 
million; ratio, 2.05-to-1; cash, $1.3 million; inventories, $2.2 
million. Book value of stock, $24.55 per share. 

Dividend Record: Payments 1922-1923; 1925-1927; 1928-1929; 
1944 to date. 

Outlook: Large scale mechanization of mining operations 
and additional coal capacity resulting from the opening of a 
new mine have improved the position of this low-cost producer. 
However, the unfavorable secular trend of the industry creates 
a strong element of risk. 

Comment: Stock is above-average member of a speculative 
group. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF STOCK 








Years ended July 31 1942 1943 1944 1945 1946 1947 1948 1949 
Earned per share.... $1.40 $1.42 $1.53 $1.65 $1.03 $1.69 $5.79 $4.61 
Calendar years 
Dividends paid ..... None None 0.75 1.00 1.00 1.00 1.50 1.50 
BN dé ecesectéaeces 6% 9% 11% 17% 21% 19% 28% 22% 
TN adc naka dae og leas 3% 5% 8 11% 12% 11% 16% 14% 
Chickasha Cotton Oil Company 
Incorporated: 1919, Delalware, successor to company organized in 1900. (CIK) 
Main office: 302 North Third Street, Chickasha, Okla. Annual meeting: 
— Tuesday in October. Number of stockholders (August 28, 1948): 
1,650. 
ee on 

teeny ad iad 4 de RAWR CRUE 0:6 OU OR ae cdGhROe CEN es perescendeeeeaees Non 
Capital ray 1310 ee ES ee a Ree Se eee eee eer ry 255,000 me 


Business: A leading producer of cottonseed oil, sold mainly 
to refiners, soap manufacturers and meat packing interests. 
Also produces cotton linters and poultry and cattle feeds, and 
processes soy beans. Company operates oil mills, cotton gins 
and mixed feed mills in Oklahoma, Texas and New Mexico, as 
well as a chain of stores. 

Management: Experienced. 

Financial Position: Very strong. Working capital June 30, 
1949, $3.1 million; ratio, 9.4-to-1; cash and equivalent, $1.38 
million. Book value of stock, $34.43 per share. 

Dividend Record: Payments 1906-1913; 1915-20; 
1933-36; 1938 to date. 

Outlook: Size of cotton crop affects supply of seed available, 
limiting output in years of short crops. Demand for oils re- 
flects lard and butter supply and price situations, but growing 
diversification is a favorable long term factor. Any sharp 
sustained drop in cottonseed prices would be likely to entail 
inventory losses. 

Comment: While the stock has a good dividend record, the 
shares are speculative. 


1922-30; 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF STOCK 


Years ended June 30 1942 1943 1944 1945 1946 1947 1948 1949 
Earned per share.... $1.97 $1.87 $0.59 $0.46 $0.86 $2.05 $2.41 $0.07 
Calendar years 

Dividends paid ..... 1.00 1.00 1.00 1.00 0.75 0.75 1.00 1.00 
BO bavceksccc cates 13% 18 17% 23 25% 21 19% 16% 
CA hikes dare how ome wed 11% 13% 14% 16 14 15% 14% 13 
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FREE ° ° 
BOOKLETS Financial Summary 


Upon request on your letterhead and 
without obligation any of these book- 
lets will be sent; direct from the issu- 
ing firms to which your request. “at be 
rr ean ae Clade Adjusted for ‘READ LEFT SCALE READ RIGHT SCAL ¢ 
each letter to a request for a single book- — Seasonal — 195 
let, giving name and complete address. Variation 190 
ADDR : ree Booklets Depart- 1935-39 = 100 j 
ment, Financial World, 86 Trinity 185 
Place, New York 6, N. Y. 1 10 
f Ww T 175 
; : —INDEX OF. 170 
Specialized Treatment for Reports — Six basic X 
a should be considered in analyzing the INDUSTRIAL PRODUCTION 


165 
readership for the company annual report. A | Federal Reserve Board | 194 
new leaflet lists these factors and their inter- i l n i il 


100 . —- 160 
pretation. vere 1940 1941 1942 1943 1944 1945 1946 1947 1948; } F MAM J) J AS ON OD 


High Yield and Tax Exempt—Booklet caneee: 2 a a 98 
OF aver by, per cent and is virtually’ tax | Lrade Indicators Oct.23. Nov.S Nov.12 —_Nov.13 
fheTincome tox Bracket of 60. per cent and | ete Te ations (Se of Capacity) ies ao 

esi aie Freight Car Loadings 591,317 578,981 +590,000 871,677 
gen-monthly dices, oicred,wighont, Harpe “Oct Nov. Now.8 Newt 
ant at Gack” and “Production Personalities.” {Net Loans | Federal ..-+ $23,921 $24,321 $24,664 $24 863 


























































































































Investor’s Reader — A copy of this popular 





C 
** * {Total Commercial Loans..| Reserve |.... 13,699 13,783 15,505 
Sample Page of Charts—aA leaflet showing six | {Total Brokers’ Loans 1,618 1,703 72 | 


of over nine hundred stock charts with de- | (U.S. Gov’t Securities 94 bins 37,401 37,042 33,319 
scription of a graphic service. x 


gabe ap ies Demand Deposits . Cities it a 46,860 46,709 / 
Televisi: BI — Background review of the { Money in Circulation 27,382 27,528 28,337 


progress in teleset manufacturing and the ex- | {[Brokers’ Loans (New York City) 1,389 1,486 a) ee 
pansion television broadcasting with a digest 


of the status of nine companies (5 set manu- 000,000 omitted. §As of the following week. tEstimated. 
facturers, 2 broadcasting and 2 diversified). 


* * * © & Ce 
Hints to Secretaries—A booklet listing proper | Market Statistics — New York Stock. Exchange 


salutations and complimentary closings; list of Closing Dow-Jones November ~ 1949 Range ( 
often misspelled words, rules for punctuation; ioaamnine a 10 11 12 14 15 High Low 
guide for abbreviations, etc. Make request on 


busi head. 30 Industrials ... 190.60 190.42 Ex- 190.46 189.27 187.98 192.96 1614 
a *“* « 20 Railroads .... 48.65 4830 change 48.23 47.67 47.78 54.29 aa Co 
Annual Report Bulletin—Periodic newsletter on 15 Utilities 39.12 Closed 39.15 38.97 38.93 39.35 33.5 : 
the preparation of corporation and financial 65 Stocks 67.65 | 67.65 67.17 66.82 68.32 57.73 
institution annual reports, including digests wr h 
of recent surveys of stockholder readership f 


ANOV 


polls of annual reports. Details of Stock Trading: 9 18 11 12 14 


C 
a Shares Traded (000 omitted).... 1510 1,170 Ex- 470 ~=—-: 1,250 : 
Simplified Legal Almanacs—The 1949-50 cata- | Issues Traded 1,083 change 789 1,102 


logue of simplified legal almanacs is now Number of Advances 321 Closed 266 
available. This digest will be of interest to Number of Declines 480 266 
business men in many fields where legal prob- 


257 
lems are a factor. Number Unchanged 282 

lide. ck. ok New Highs for 1949 29 24 
Opening An Account—Many helpful hints on New Lows for 1949 6 0 os 
trading procedure and practice in this 24-page Bond Trading: ‘0 


booklet, offered by N.Y-S.E. Grm. Dow-Jones 40-Bond Average.... : 99.64 ag “pe 3. 
Tested Products — “Testing and Research in Bond Sales (000 omitted) $3,210 $ : $3, 
Modern Industry” is the title of a book dis- 1949— 7—— 1948 


. . . . a a Co 
cussing the uses of scientific testing and *Average Bond Yields: Oct. 11 Oct. 19 Oct. 26 Nov. 2 Nov. 9 High 
modern research by all industries. 


Cc 
! 2.587% 2.588% 2.589% 2.864% 2.740% 2.574% | 
(tle igi 2974 2978 2970 2961 3.137 2.961 
When Management Speaks — A new 20-page : 3.386 3.372 3.382 3.373 3.496 3.350 
illustrated booklet providing guidance in the 


preparation and production a corporation *Common Stock Yields: mn 7 6 
annual reports. Includes a check-list of sug- H " J ® . 
gested contents, and recommends methods for 50 Industrials : “ 4 : 


6 
“telling management’s story”. 20 Railroads . 8.60 8.65 . 8.31 9.62 
6. 




















Co 





* 8 «# 20 Utilities . 5.76 5.75 5.72 6.26 


09 Ec 
“Savings & Loan” Essentials —A primer on 90 Stocks : 6.26 6.21 627 7.23 < ’ 


the opportunities afforded by shares in insured * ‘oor’ orati 

. . . mn. 
savings and loan associations to solve many Senne Sees Comme 
investment problems with safety. 


i The Most Active Stocks — Week Ending Nov. 15, 194 cre 


Behind Your Investment—New booklet answer- Traded Nov. 7 - 15 Che 

ing questions about savings plans which afford ¥ : 

consistent dividend income and_ reasonable General Motors 153,300 69% *6456 

safety. imei mk Universal Laboratories ‘ pres 5 
ricap Power & Light ‘ 

New Plan for Stockholder Relations—An out- po du Pent de seleahtaen 86,900 

line for a program to be considered by a fe 70.500 

corporation in organizing its personnel to Southern Company : bee, 

handle stockholder relations on an efficient Studebaker Corporation 69,000 

and economical basis. United Corporation 64,400 


perm a Warner Bros. Pictures 59,500 
nate . poy te fa ay 
orecast o nancial an usiness conditions i ini 
including individual studies of twenty-eight es agg Aen ag i oe 19%4 
basic industries, A_ 56-page brochure gener- Nor merican ompa y 1 9 
ously illustrated with appropriate charts of Greyhound Corporation 0 V4 N 
price trends and ratio is available without ay 
obligation. *Ex-dividend $4.25 November 15. 
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Nov. 13 
5,571 


871 Gi 
1948 
Nov. 10 
$24 863 
15,595 
7 
33,319 


28,33) 
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This is Part 15 of a tabulation which 
will cover all common stocks on the 














Earnings, Dividend Record and Price Range of N.Y.S.E. Common Stocks 


recommendation but a statistical record 


valuable for reference. 


Earnings and divi- 


dend payments are adjusted for stock splits. 











New York Stock Exchange. It is not a 
1939 1940 1941 1942 1943 1944 
Continental Diamond Fibre..High ......... 1054 : an > is 13% 
Earnings ..... $0.49 $1i3 $177 $128 $1.28 $0.84 
Dividends None 0.50 1.00 0.65 0.85 0.50 
Continental Insurance ....... BOO ass. 0s, 40% 40% 45% 42% 4914 49% 
eS ae 29% 27% 35% 30% 40% 41% 
Earnings ..... $3.32 $3.78 $3.84 $2.92 $3.84 $4.25 
Dividends 1.80 2.00 2.20 2.20 2.00 2.00 
Cortinental Motors .......... High ......... 5% 4% 4% 4% 7% 9% 
Be cadeaadecs 1% 2 2% 2% 4% 5 
Earnings ..... kD$0.08 k$0.20 k$1.08 ~ 82 k$1.73 k$1.97 
Dividends None one 0.10 0.55 0.60 0.6 
Continental Oil...........006 SUE . chedeaest 31% 25 27% 27% 37% 33% 
BM Scesvcdsés 19% 16% 17% 17 25% 26% 
Earnings ..... $1.35 $0.92 $3.12 $3.29 $3.01 $2.57 
Dividends 1.00 1.00 1.00 1.00 1.00 1.20 
Continental Steel...........+ aa 32% 33 23% 21% 27% 31% 
/ Ee 16% 18% 15% 15% 188% 24% 
(After 214-for-1 split 0 eee inet eee eae winia'é wune ey 
CR eee ee <g aman <a ae asad aes 
"Earnings weed $2.11 $1.29 $2.18 $1.62 $1.38 $1.02 
Dividends 0.80 0.60 1.00 0.80 0.80 0.80 
Cooper-Bessemer Corp........ High 13% 1s éu 6x0 i in 
Low 4 y 1 
(After 50% stock dividend High  .. aut. Soa = SN sm pe 
SMM, Tein vainctesicsed Low ‘ante eateta aes — china aa 
Earnings ..... D$0.18 $0.98 $2.10 $1.55 $2.09 $1.64 
Dividends ... None None 0.33 1.00 1.00 1.00 
Copper Range.............. BED sh ekiwswes 8% 6% 7% 6 7% 8% 
ME ditsieasecs 3% 3% 4% 4% 4% 5% 
Earnings ..... $$0.88 §$1.48 $$2.38 $$1.46 $$1.81 §$1.64 
Dividends .... None 0.30 0.50 0.75 0.75 0.75 
Copperweld Steel............. MN ivionsecs 29% wan wieian “ase ees news 
BOD -Scccedccee 24% fae eee cuae “i ibaa 
(After 2-for-1 split eae 18% 25% 18% 124% 15 13% 
January, 1939)............ BOD scssieecce 10% 15% 9% 85% 9% 10% 
Earnings ..... $2.07 $2.26 $2.61 $2.01 $1.85 $1.62 
Dividends .... 0.70 0.80 0.80 0.80 0.80 0.80 
Com Exchange Bank........ PO ee ee 61% bid 60% 52% 37% 47 57 
Be Gesvcdacte 48% bid 40% 28% 25% 37 444% 
Earnings ..... $3.04 $4.72 $2.99 $3.30 $3.56 $3.96 
Dividends .... 3.00 3.00 2.85 2.40 2.40 2.40 
Cornell-Dubilier Electric..... OE, Sip etccxe Listed N. Y. Stock Exchange 17 25% 
LOW cccccceces _Auemst, 1943 13 15% 
Earnings ..... j$0.69 j$2.48 j$2.49 j$3.25 j$4.34 j$1.71 
Dividends . 0.40 1.15 None 0.85 1.10 0.80 
Corn Products Refining..... rere 67% 65% 54 58 61% 61% 
OP aiuhe sian 54% 40% 42% 42% 53% 52% 
Earnings iene $3.32 $3.11 $3.38 $2.75 $2.76 $2.70 
Dividends 3.00 3.00 3.00 2.90 2.60 2.60 
Corning Glass Works........ WINS. Satecccss Listed N. BS es * eee 
cMemnehavar ay, 194 
Earnings ..... $0.97 $0.77 
Dividends .... Not available 0.50 0.50 
Coty, Inc. (Precedessor MON ccxcascss 6% aah ada a 4 awa 
) pO ere er 3% er re ahne “a aie 
(New company)............ ee 5 7% 4h 3% 6 7% 
esewnence 3 4 2% 2% 2% 5 
Earnings ..... $0.61 $0.68 $0.63 $0.60 $0.67 $0.63 
Dividends 0.80 0.50 0.50 0.2 0.30 0.30 
Coty International............ PE: So scaeaxe 2% 1 h 2 5 
eee % 7/16 ¥% 13/32 11/16 1% 
Earnings ..... $0.13 0.11 $0.15 $0.19 $0.25 0.25 
Dividends 0.20 one None None None one 
Crane Co. ..... ecikedewied 4 ct tise diecs 38 24% a 14% 22% 27% 
MOE Srwctevkes 16 13 10% 14% 18% 
Earnings ..... $1.48 $1.78 $1. 18 $1.28 $1.67 $2.35 
Dividends 0.60 0.80 1.00 1.00 1.00 1.50 
Creameries of America...... WHER... 6es8005. 5 6 6 3% 8 11 
a rer 3 4 3% 2% 3% 7 
Earnings ..... $0.87 $1.21 $0.88 $1.44 $2.00 $2.53 
Dividends 0.50 0.5 0.50 0.25 0.50 0.63 
Cream of Wheat...........0eHigh ......... 32% 42°: 32 19 16% 23% 25% 
eS Oe 26% 17 10% 12% 16% 20 
Earnings ..... $1.80 $1.88 $1.76 $1.54 $1.72 $1.67 
Dividends 2.00 1.90 1.60 1.60 1.50 1.50 
Crowm Cork & Seal.......... ee $4 pri md = aa one 
(After 2efor-1 split er eee ee ee ae 
ieee ""Barnings ..... 1.40 $1.95 $2.34 $0.92 $1.09 $1.85 
ividends one 0.25 0.50 0.25 0.37% 0.50 


—_—.. 


—12 months to September 30. k—12 months to October 31. 


N. Y.S.E. February, 1949, 


. J. O'BRIEN, 
Jy?'BRIEN, ING. 


. 


§Before depreciation and/or depletion. 


y---Six months. 
{To November 14. 


z—Nine months. D—Deficit. 


1945 1946 1947 1948 
17% 18% 13% 13% 
10% 8% 8% 
$0.76 $1.04 $2. 06 $1.88 
0.40 0.10 1.00 1.00 
59% 63 55% 6414 
46 463 44 48% 
$5.01 $4.58 $5.76 $8.59 
2.00 2.00 2.00 2.50 
20 24 12% 10% 
8% 10 6% 6 
k$1.67 kD$1.22 kD$0.56 $1.02 
0. 0.35 None None 
43 49% 55% 69% 
29% 337 35 46% 
$3.23 $4.05 $6.61 $11.24 
1.60 1.70 2.50 3.5 
44% 61% nee 
29% 40 arate 
ena 235% 19 a 
aan 15 14% 
$1.22 $1.89 $2.59 $3. oA 
0.80 0.80 1.00 1.50 
28% 30% 75% 55 
1 13% 615% 49% 
$1.67 D$0.36 $5.03 $7.38 
0.67 None 0.33 1.00 
14% 14% 11 17% 
6% 8% 87 8% 
§$1.11 $$1.46 $1.75 $1.80 
0.75 0.7 0.75 0.75 
19% 23% 17% 21% 
12% 12% 12% 13 
$1.31 $0.69 $2.85 $9.54 
0.80 0.80 0.80 2.70 
64% 67% 61 57% 
52% 52 51% 50 
$4.84 $5.11 $4.87 $4.73 
2.40 2.40 2.80 2.80 
26% 27% 20% 15% 
Me seath isteh sat 
j$1.37 j$2.07 j$1. j$0. 
ar) : 0.80 0. 0.8 
71 74 75% 66% 
58% 58% 61% 56% 
$2.74 $4.71 $6.07 $4.42 
2.60 2.60 3.00 3.60 
38% 39% 32% 23% 
0 25% 18% i8 
$0. ae $1.00 $0.73 $1.25 
0.50 0.50 0.50 0.50 
13 14% 8% % 
7% 4% 3 
$0.64 $0.82 D$0.08 $0.42 
0.3 0.40 0.20 None 
7% 7% 4% 2% 
3% 4y 2% 1% 
$0.35 $0.60 $0.54 $0.40 
None 0.20 0.20 0.10 
43% 495% 40% 39% 
25% 31 26% 29 
$1.88 $3.41 $5.18 $6.43 
1.25 1.75 2.60 3.00 
27 31 23% 13 
10% 20% 11% 834 
$2.59 $2.52 $1.15 $1.33 
0.75 0.85 1.40 1.10 
34% 35% 30 24% 
24 28 22% 21 
$1.73 $2.46 $2.02 $2.36 
1.60 1.60 1.60 2.00 
59% 62 45% 44, 
37 32 31% 39% 
ear wards 26% 
Pee “eae Saws 17% 
$1.51 $2.10 $3.00 $3.28 
0.62% 0.75 0.80 1.25 


fListed N.Y.S.E. August, 1947. 


19% 
12 
2$2.67 
0.90 
57 
49% 
$2.80 
11% 

7 


y$0.48 
0.60 


65% 
57 
z$3.61 
3.60 


27% 
20 
z$1.43 
0.37% 


“4 
peril 
_ None 
2% 

1% 
y$0.23 
None 


32% 
21% 


$1.20 
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Keep 


Him 


Smiling! 


1W MANY COUNTRIES TODAY there are children without enough to eat, without adequate clothing. 
There are thousands of men and women whose dreams of peace and freedom are mocked by 
want. They can’t wait for the long-range government programs financed by the Marshall Plan. 
They need help NOW. How their smiles sparkle, when CARE packages from America arrive! 


CARE brings food, brings clothing, brings other basic supplies. But no one can get CARE packages 
unless YOU give them! 


Send CARE packages to friends and relatives overseas . . . to needy families and institutions 
chosen by CARE’s 26 member welfare agencies. Or send a donation in any amount, for CARE’s 
general-relief fund. Non-profit, government-approved CARE (Cooperative for American Remittances 
to Europe) sends the most for your money. Delivery is guaranteed in each CARE country in Europe 
as well as Japan, Okinawa and Korea. CARE standard food and clothing-textile packages cost $10 


each. For other packages, other prices, and a list of countries, write for CARE’s information folder. 


. CARE 
Send Your Order 
Or Contribution to.......... y | yi ‘, 


DELIVERY GUARANTEED 50 BROAD STREET, NEW YORK 4, N. Y. 








